April 10, 2009

Electricity GTD


Electricity 1: Act 129 (HB 2200) Work Plan for Potential GHG Reduction Measure 

Strategy Name: Act 129 of 2008 (HB 2200)

Lead Staff Contact: Joe Sherrick (717-772-8944)

Summary:  This initiative identifies the carbon emissions benefits associated with the reduction of electricity consumption and peak load, as described in Act 129 of 2008.  Act 129 requires:

· A reduction in electricity consumption, by May 31, 2011 of 1.0% below consumption levels for the period June 1, 2009 through May 31, 2010.

· A reduction in electricity consumption, by May 31, 2013 of 3.0% below consumption levels for the period June 1, 2009 through May 31, 2010 (additional reduction of 2.0% from the June 2009 through May 2010 baseline for a net total reduction of 3.0%).

· A reduction in peak demand, by May 31, 2013 of 4.5% of the highest 100 hours of demand

Please note that the imposition of requirements of Act 129 is not inclusive of the very modest consumption and associated system losses from municipalities that are service providers or the rural electric cooperatives.  

Other Involved Agencies: PUC has implementation responsibility

Possible New Measure(s): 

A study must be undertaken to identify the full suite of cost-effective measures that should be given consideration.  A report from the American Council for an Energy Efficient Economy (ACEEE) is being drafted for the PUC and DEP and should serve well to inform this process.  Act 129 does not specify how these reductions are to be achieved.  Responses will be purely market-driven.  

Potential GHG Reduction:  8.01 MMTCO2
The following steps were used in calculating the emissions reduction:

· Consumption and system loss data was obtained for each of the eight electric distribution companies (EDCs) in PA for years 2001 through 2006.  This data was obtained from the PUC’s Electric Power Annual Outlook reports.

· Average rates of consumption and system losses were calculated for each EDC under two different scenarios (Act 129 and business as usual (BAU)).  Average growth rates in consumption ranged from 0.32% to 2.11%.  Average rates for systems losses, by EDC, ranged from 5.65% to 8.87%.

· Projections for BAU rates of consumption were made beginning with the last year of reported data to the PUC (2006).

· A similar set of projections was made that incorporated the load curtailments as called for year 2011 via Act 129.

· Another similar set of projections was performed for 2013 but which also included an additional calculation to factor in the 4.5% reduction in peak load demand required by Act 129.

· The sum total MWh for consumption and system losses for each scenario (Act 129 and BAU) was then multiplied by a five-year (2000 through 2004) statewide average CO2 emission factor (1,279 pounds of CO2 per MWh) for electricity produced in PA.  The emissions rates were calculated from generation and emissions data reported to the EIA.

· The difference between these two scenarios yields the actual projected reduction in CO2 emissions in year 2025.

· The tables at the end provide the data used throughout this analysis.

A series of tables summarizing the estimated CO2 reductions potential of this initiative are included in this work plan immediately following “Potential Overlap.”  

Economic Cost:  $793.6 million savings
The cost savings resulting from implementation of Act 129 should result in approximately $793.6 million.  Some of this will be due to peak load reductions that result in lower wholesale energy and capacity charges but not less energy used.  There is the assumption that lower wholesale charges will be passed through to customers.  Other savings will result through reducing energy consumption.  

Because we only have a rough idea of where energy prices will be in 3 - 5 years, we cannot predict these results with great accuracy.  Instead, savings estimates are based on recent price trends and future price projections, while using current energy prices as the basis for calculating those savings that occur in the wholesale market.  These estimates are believed to be very conservative since the total retail price values used are expected to be lower than what will be seen after the rate caps expire.  Two tables summarizing the estimated cost savings are included in this work plan and can be found immediately following the series of emissions reductions tables. 

· Cost to DEP - None

· Cost to the Commonwealth - None

· Cost to regulated community or consumer – None anticipated (see above).  Act 129 requires only modest reductions in load growth.  Consumers should realize long-term cost savings.   

· Are there Federal funds available? – N/A

· Do these costs fund other programs? N/A  

· Are cost savings realized from this initiative? Yes, as noted above.  Market forces will drive compliance options and the path forward.  Actual savings will likely vary widely among the EDC territories, within the various rate classes and economic sectors and also based on socio-economic factors for residential consumers.  
Implementation Steps:  

· Act 129 was signed into law on October 15.  

· By January 15, 2009, the PUC must adopt an energy efficiency and conservation program that requires each electric distribution company (EDC) to develop and implement cost effective energy efficiency & conservation plans to reduce consumption and peak load within their service territories, as noted in the Summary section of this work plan.  

· The American Council for an Energy Efficient Economy (ACEEE) is conducting a statewide assessment of cost effective energy efficiency potential.  Building on this assessment, a more ambitious plan with several, periodic, load-reduction steps could be implemented and which would actually change the projected rate of consumption instead of simply slowing the rate.    

Potential Overlap:

· Transmission and Distribution Loss Work Plan

· AEPS Tier I @ 8%, 15%, 20% Work Plans

· Any additional work plans that cut electricity consumption

	HB220 Scenario

	 
	Average Growth Rate per EDC
	 

	
	1.07%
	1.96%
	1.30%
	0.32%
	2.11%
	1.25%
	1.38%
	1.74%
	

	
	Duquesne
	MetEd
	Penelec
	PennPower
	PECO
	PPL
	UGI
	West Penn
	Total MWh

	Consumption (MWh) by Compliance Year
	2007
	13,931,078
	14,110,681
	14,243,800
	4,699,190
	39,666,440
	38,204,688
	1,009,857
	21,371,462
	147,237,195

	
	2008
	14,079,593
	14,387,398
	14,429,540
	4,714,284
	40,503,909
	38,680,531
	1,023,812
	21,743,813
	149,562,879

	
	2009
	14,229,691
	14,669,541
	14,617,703
	4,729,426
	41,359,060
	39,162,301
	1,037,960
	22,122,651
	151,928,332

	
	2010
	14,381,389
	14,957,216
	14,808,319
	4,744,617
	42,232,266
	39,650,071
	1,052,303
	22,508,089
	154,334,271

	
	2011
	14,390,891
	15,100,962
	14,853,338
	4,712,411
	42,701,585
	39,747,416
	1,056,322
	22,675,162
	155,238,085

	
	2012
	14,544,307
	15,397,098
	15,047,027
	4,727,547
	43,603,135
	40,242,475
	1,070,919
	23,070,226
	157,702,733

	
	2013
	14,411,727
	15,399,892
	14,947,070
	4,647,835
	43,679,069
	39,950,693
	1,064,667
	23,022,008
	157,122,962

	
	2014
	14,565,366
	15,701,891
	15,141,982
	4,662,764
	44,601,257
	40,448,283
	1,079,379
	23,423,115
	159,624,037

	
	2015
	14,720,643
	16,009,811
	15,339,435
	4,677,741
	45,542,914
	40,952,070
	1,094,295
	23,831,211
	162,168,121

	
	2016
	14,877,575
	16,323,771
	15,539,462
	4,692,766
	46,504,452
	41,462,133
	1,109,417
	24,246,417
	164,755,993

	
	2017
	15,036,180
	16,643,887
	15,742,098
	4,707,840
	47,486,292
	41,978,548
	1,124,748
	24,668,858
	167,388,449

	
	2018
	15,196,476
	16,970,280
	15,947,377
	4,722,962
	48,488,860
	42,501,395
	1,140,290
	25,098,658
	170,066,298

	
	2019
	15,358,480
	17,303,075
	16,155,332
	4,738,132
	49,512,596
	43,030,754
	1,156,048
	25,535,946
	172,790,363

	
	2020
	15,522,212
	17,642,395
	16,365,999
	4,753,351
	50,557,945
	43,566,707
	1,172,023
	25,980,854
	175,561,486

	
	2021
	15,687,689
	17,988,370
	16,579,413
	4,768,619
	51,625,365
	44,109,335
	1,188,219
	26,433,513
	178,380,523

	
	2022
	15,854,931
	18,341,129
	16,795,611
	4,783,936
	52,715,321
	44,658,721
	1,204,639
	26,894,058
	181,248,346

	
	2023
	16,023,955
	18,700,807
	17,014,627
	4,799,302
	53,828,289
	45,214,950
	1,221,286
	27,362,628
	184,165,843

	
	2024
	16,194,781
	19,067,537
	17,236,499
	4,814,717
	54,964,755
	45,778,107
	1,238,162
	27,839,361
	187,133,921

	
	2025
	16,367,429
	19,441,460
	17,461,265
	4,830,183
	56,125,215
	46,348,278
	1,255,272
	28,324,400
	190,153,501


	Consumption - Business as Usual (BAU) Scenario

	 
	Average Growth Rate per EDC
	 

	
	1.07%
	1.96%
	1.30%
	0.32%
	2.11%
	1.25%
	1.38%
	1.74%
	

	
	Duquesne
	MetEd
	Penelec
	PennPower
	PECO
	PPL
	UGI
	West Penn
	Total MWh

	Consumption (MWh) by Compliance Year
	2007
	13,931,078
	14,110,681
	14,243,800
	4,699,190
	39,666,440
	38,204,688
	1,009,857
	21,371,462
	147,237,195

	
	2008
	14,079,593
	14,387,398
	14,429,540
	4,714,284
	40,503,909
	38,680,531
	1,023,812
	21,743,813
	149,562,879

	
	2009
	14,229,691
	14,669,541
	14,617,703
	4,729,426
	41,359,060
	39,162,301
	1,037,960
	22,122,651
	151,928,332

	
	2010
	14,381,389
	14,957,216
	14,808,319
	4,744,617
	42,232,266
	39,650,071
	1,052,303
	22,508,089
	154,334,271

	
	2011
	14,534,704
	15,250,534
	15,001,421
	4,759,857
	43,123,907
	40,143,917
	1,066,845
	22,900,242
	156,781,428

	
	2012
	14,689,654
	15,549,603
	15,197,041
	4,775,146
	44,034,374
	40,643,914
	1,081,587
	23,299,229
	159,270,547

	
	2013
	14,846,256
	15,854,537
	15,395,212
	4,790,484
	44,964,063
	41,150,138
	1,096,533
	23,705,166
	161,802,389

	
	2014
	15,004,527
	16,165,451
	15,595,967
	4,805,871
	45,913,380
	41,662,667
	1,111,686
	24,118,176
	164,377,726

	
	2015
	15,164,486
	16,482,463
	15,799,340
	4,821,308
	46,882,740
	42,181,580
	1,127,048
	24,538,382
	166,997,346

	
	2016
	15,326,149
	16,805,691
	16,005,365
	4,836,794
	47,872,566
	42,706,956
	1,142,623
	24,965,909
	169,662,052

	
	2017
	15,489,536
	17,135,257
	16,214,076
	4,852,330
	48,883,290
	43,238,875
	1,158,412
	25,400,885
	172,372,662

	
	2018
	15,654,665
	17,471,287
	16,425,509
	4,867,916
	49,915,353
	43,777,420
	1,174,420
	25,843,439
	175,130,010

	
	2019
	15,821,555
	17,813,906
	16,639,699
	4,883,551
	50,969,206
	44,322,672
	1,190,649
	26,293,704
	177,934,944

	
	2020
	15,990,223
	18,163,244
	16,856,683
	4,899,238
	52,045,308
	44,874,716
	1,207,103
	26,751,814
	180,788,329

	
	2021
	16,160,690
	18,519,433
	17,076,495
	4,914,974
	53,144,130
	45,433,635
	1,223,784
	27,217,905
	183,691,047

	
	2022
	16,332,974
	18,882,607
	17,299,175
	4,930,761
	54,266,152
	45,999,516
	1,240,695
	27,692,117
	186,643,996

	
	2023
	16,507,094
	19,252,903
	17,524,758
	4,946,599
	55,411,862
	46,572,444
	1,257,840
	28,174,591
	189,648,091

	
	2024
	16,683,071
	19,630,461
	17,753,282
	4,962,488
	56,581,762
	47,152,509
	1,275,222
	28,665,471
	192,704,264

	
	2025
	16,860,924
	20,015,422
	17,984,787
	4,978,427
	57,776,361
	47,739,798
	1,292,844
	29,164,903
	195,813,466


	System Losses - HB2200 Scenario

	 
	Average System Loss Rate per EDC
	 

	
	5.77%
	7.87%
	8.87%
	6.49%
	6.65%
	7.18%
	5.65%
	6.53%
	

	
	Duquesne
	MetEd
	Penelec
	PennPower
	PECO
	PPL
	UGI
	West Penn
	Total MWh

	System Losses (MWh) by Compliance Year
	2007
	803,683
	1,110,810
	1,263,229
	304,805
	2,637,920
	2,744,325
	57,075
	1,394,798
	10,316,645

	
	2008
	812,251
	1,132,593
	1,279,702
	305,784
	2,693,614
	2,778,506
	57,863
	1,419,100
	10,479,412

	
	2009
	820,910
	1,154,804
	1,296,390
	306,766
	2,750,484
	2,813,112
	58,663
	1,443,824
	10,644,952

	
	2010
	829,662
	1,177,450
	1,313,295
	307,751
	2,808,554
	2,848,150
	59,474
	1,468,980
	10,813,315

	
	2011
	830,210
	1,188,766
	1,317,287
	305,662
	2,839,765
	2,855,142
	59,701
	1,479,884
	10,876,416

	
	2012
	839,061
	1,212,078
	1,334,465
	306,644
	2,899,720
	2,890,703
	60,526
	1,505,667
	11,048,864

	
	2013
	831,412
	1,212,298
	1,325,600
	301,474
	2,904,770
	2,869,744
	60,172
	1,502,520
	11,007,990

	
	2014
	840,276
	1,236,071
	1,342,886
	302,442
	2,966,098
	2,905,487
	61,004
	1,528,698
	11,182,962

	
	2015
	849,233
	1,260,311
	1,360,397
	303,413
	3,028,721
	2,941,675
	61,847
	1,555,333
	11,360,931

	
	2016
	858,287
	1,285,027
	1,378,137
	304,388
	3,092,665
	2,978,314
	62,702
	1,582,431
	11,541,950

	
	2017
	867,437
	1,310,227
	1,396,108
	305,366
	3,157,960
	3,015,409
	63,568
	1,610,001
	11,726,076

	
	2018
	876,684
	1,335,921
	1,414,313
	306,346
	3,224,634
	3,052,966
	64,447
	1,638,052
	11,913,363

	
	2019
	886,030
	1,362,119
	1,432,756
	307,330
	3,292,715
	3,090,991
	65,337
	1,666,591
	12,103,870

	
	2020
	895,476
	1,388,830
	1,451,439
	308,318
	3,362,233
	3,129,490
	66,240
	1,695,628
	12,297,654

	
	2021
	905,022
	1,416,066
	1,470,366
	309,308
	3,433,219
	3,168,468
	67,155
	1,725,171
	12,494,776

	
	2022
	914,670
	1,443,835
	1,489,540
	310,301
	3,505,704
	3,207,932
	68,083
	1,755,228
	12,695,295

	
	2023
	924,421
	1,472,150
	1,508,964
	311,298
	3,579,719
	3,247,887
	69,024
	1,785,809
	12,899,272

	
	2024
	934,276
	1,501,019
	1,528,641
	312,298
	3,655,297
	3,288,340
	69,978
	1,816,923
	13,106,772

	
	2025
	944,236
	1,530,455
	1,548,574
	313,301
	3,732,471
	3,329,296
	70,945
	1,848,578
	13,317,857


	System Losses - Business as Usual (BAU) Scenario

	 
	Average System Loss Rate per EDC
	 

	
	5.77%
	7.87%
	8.87%
	6.49%
	6.65%
	7.18%
	5.65%
	6.53%
	

	
	Duquesne
	MetEd
	Penelec
	PennPower
	PECO
	PPL
	UGI
	West Penn
	Total MWh

	System Losses (MWh) by Compliance Year
	2007
	803,683
	1,110,810
	1,263,229
	304,805
	2,637,920
	2,744,325
	57,075
	1,394,798
	10,316,645

	
	2008
	812,251
	1,132,593
	1,279,702
	305,784
	2,693,614
	2,778,506
	57,863
	1,419,100
	10,479,412

	
	2009
	820,910
	1,154,804
	1,296,390
	306,766
	2,750,484
	2,813,112
	58,663
	1,443,824
	10,644,952

	
	2010
	829,662
	1,177,450
	1,313,295
	307,751
	2,808,554
	2,848,150
	59,474
	1,468,980
	10,813,315

	
	2011
	838,507
	1,200,540
	1,330,420
	308,740
	2,867,850
	2,883,624
	60,296
	1,494,573
	10,984,550

	
	2012
	847,446
	1,224,083
	1,347,769
	309,731
	2,928,399
	2,919,540
	61,129
	1,520,613
	11,158,709

	
	2013
	856,480
	1,248,088
	1,365,344
	310,726
	2,990,226
	2,955,903
	61,973
	1,547,106
	11,335,846

	
	2014
	865,611
	1,272,564
	1,383,148
	311,724
	3,053,358
	2,992,719
	62,830
	1,574,061
	11,516,014

	
	2015
	874,839
	1,297,519
	1,401,184
	312,726
	3,117,822
	3,029,993
	63,698
	1,601,486
	11,699,268

	
	2016
	884,165
	1,322,964
	1,419,456
	313,730
	3,183,648
	3,067,732
	64,578
	1,629,388
	11,885,662

	
	2017
	893,591
	1,348,908
	1,437,966
	314,738
	3,250,864
	3,105,941
	65,471
	1,657,777
	12,075,255

	
	2018
	903,117
	1,375,360
	1,456,717
	315,749
	3,319,499
	3,144,626
	66,375
	1,686,660
	12,268,104

	
	2019
	912,745
	1,402,332
	1,475,713
	316,763
	3,389,583
	3,183,793
	67,293
	1,716,046
	12,464,267

	
	2020
	922,475
	1,429,832
	1,494,956
	317,780
	3,461,147
	3,223,447
	68,223
	1,745,944
	12,663,805

	
	2021
	932,310
	1,457,872
	1,514,451
	318,801
	3,534,221
	3,263,595
	69,165
	1,776,364
	12,866,779

	
	2022
	942,249
	1,486,461
	1,534,199
	319,825
	3,608,838
	3,304,244
	70,121
	1,807,313
	13,073,250

	
	2023
	952,294
	1,515,611
	1,554,205
	320,852
	3,685,031
	3,345,399
	71,090
	1,838,801
	13,283,284

	
	2024
	962,446
	1,545,333
	1,574,472
	321,883
	3,762,832
	3,387,066
	72,073
	1,870,838
	13,496,943

	
	2025
	972,706
	1,575,638
	1,595,004
	322,917
	3,842,276
	3,429,252
	73,068
	1,903,433
	13,714,295


	Climate Impact ((Consumption + Losses) X CO2)) HB2200 Scenario

	 
	Consumption
	Losses
	Total MWh
	CO2 Tons
	MMTCO2

	Consumption (MWh) by Compliance Year
	2007
	 147,237,195 
	 10,316,645 
	 157,553,840 
	 100,755,681 
	       91.39 

	
	2008
	 149,562,879 
	 10,479,412 
	 160,042,292 
	 102,347,045 
	       92.83 

	
	2009
	 151,928,332 
	 10,644,952 
	 162,573,284 
	 103,965,615 
	       94.30 

	
	2010
	 154,334,271 
	 10,813,315 
	 165,147,585 
	 105,611,881 
	       95.79 

	
	2011
	 155,238,085 
	 10,876,416 
	 166,114,501 
	 106,230,224 
	       96.35 

	
	2012
	 157,702,733 
	 11,048,864 
	 168,751,597 
	 107,916,646 
	       97.88 

	
	2013
	 157,122,962 
	 11,007,990 
	 168,130,952 
	 107,519,744 
	       97.52 

	
	2014
	 159,624,037 
	 11,182,962 
	 170,806,999 
	 109,231,076 
	       99.07 

	
	2015
	 162,168,121 
	 11,360,931 
	 173,529,051 
	 110,971,828 
	      100.65 

	
	2016
	 164,755,993 
	 11,541,950 
	 176,297,944 
	 112,742,535 
	      102.26 

	
	2017
	 167,388,449 
	 11,726,076 
	 179,114,525 
	 114,543,739 
	      103.89 

	
	2018
	 170,066,298 
	 11,913,363 
	 181,979,661 
	 116,375,993 
	      105.55 

	
	2019
	 172,790,363 
	 12,103,870 
	 184,894,233 
	 118,239,862 
	      107.24 

	
	2020
	 175,561,486 
	 12,297,654 
	 187,859,141 
	 120,135,921 
	      108.96 

	
	2021
	 178,380,523 
	 12,494,776 
	 190,875,299 
	 122,064,754 
	      110.71 

	
	2022
	 181,248,346 
	 12,695,295 
	 193,943,640 
	 124,026,958 
	      112.49 

	
	2023
	 184,165,843 
	 12,899,272 
	 197,065,115 
	 126,023,141 
	      114.30 

	
	2024
	 187,133,921 
	 13,106,772 
	 200,240,693 
	 128,053,923 
	      116.14 

	
	2025
	 190,153,501 
	 13,317,857 
	 203,471,359 
	 130,119,934 
	      118.02 


	Climate Impact ((Consumption + Losses) X CO2)) BAU Scenario

	 
	Consumption
	Losses
	Total MWh
	CO2 Tons
	MMTCO2

	Consumption (MWh) by Compliance Year
	2007
	 147,237,195 
	 10,316,645 
	 157,553,840 
	 100,755,681 
	     91.39 

	
	2008
	 149,562,879 
	 10,479,412 
	 160,042,292 
	 102,347,045 
	     92.83 

	
	2009
	 151,928,332 
	 10,644,952 
	 162,573,284 
	 103,965,615 
	     94.30 

	
	2010
	 154,334,271 
	 10,813,315 
	 165,147,585 
	 105,611,881 
	     95.79 

	
	2011
	 156,781,428 
	 10,984,550 
	 167,765,977 
	 107,286,342 
	     97.31 

	
	2012
	 159,270,547 
	 11,158,709 
	 170,429,257 
	 108,989,510 
	     98.85 

	
	2013
	 161,802,389 
	 11,335,846 
	 173,138,235 
	 110,721,901 
	    100.42 

	
	2014
	 164,377,726 
	 11,516,014 
	 175,893,740 
	 112,484,047 
	    102.02 

	
	2015
	 166,997,346 
	 11,699,268 
	 178,696,613 
	 114,276,484 
	    103.65 

	
	2016
	 169,662,052 
	 11,885,662 
	 181,547,714 
	 116,099,763 
	    105.30 

	
	2017
	 172,372,662 
	 12,075,255 
	 184,447,917 
	 117,954,443 
	    106.98 

	
	2018
	 175,130,010 
	 12,268,104 
	 187,398,113 
	 119,841,094 
	    108.70 

	
	2019
	 177,934,944 
	 12,464,267 
	 190,399,210 
	 121,760,295 
	    110.44 

	
	2020
	 180,788,329 
	 12,663,805 
	 193,452,134 
	 123,712,639 
	    112.21 

	
	2021
	 183,691,047 
	 12,866,779 
	 196,557,826 
	 125,698,729 
	    114.01 

	
	2022
	 186,643,996 
	 13,073,250 
	 199,717,246 
	 127,719,179 
	    115.84 

	
	2023
	 189,648,091 
	 13,283,284 
	 202,931,375 
	 129,774,614 
	    117.71 

	
	2024
	 192,704,264 
	 13,496,943 
	 206,201,208 
	 131,865,672 
	    119.60 

	
	2025
	 195,813,466 
	 13,714,295 
	 209,527,761 
	 133,993,003 
	    121.53 


	CO2 Reduction HB2200 vs. BAU

	 
	Total MWh
	MMTCO2

	
	HB2200
	BAU
	Delta
	HB2200
	BAU
	Delta

	Consumption (MWh) by Compliance Year
	2007
	 157,553,840 
	 157,553,840 
	0
	     91.39 
	     91.39 
	0.00 

	
	2008
	 160,042,292 
	 160,042,292 
	0
	     92.83 
	     92.83 
	0.00 

	
	2009
	 162,573,284 
	 162,573,284 
	0
	     94.30 
	     94.30 
	0.00 

	
	2010
	 165,147,585 
	 165,147,585 
	0
	     95.79 
	     95.79 
	0.00 

	
	2011
	 166,114,501 
	 167,765,977 
	1,651,476
	     96.35 
	     97.31 
	       0.96 

	
	2012
	 168,751,597 
	 170,429,257 
	1,677,660
	     97.88 
	     98.85 
	       0.97 

	
	2013
	 168,130,952 
	 173,138,235 
	5,007,283
	     97.52 
	    100.42 
	       2.90 

	
	2014
	 170,806,999 
	 173,138,235 
	2,331,236
	     99.07 
	    100.42 
	       1.35 

	
	2015
	 173,529,051 
	 178,696,613 
	5,167,562
	    100.65 
	    103.65 
	       3.00 

	
	2016
	 176,297,944 
	 181,547,714 
	5,249,771
	    102.26 
	    105.30 
	       3.05 

	
	2017
	 179,114,525 
	 184,447,917 
	5,333,393
	    103.89 
	    106.98 
	       3.09 

	
	2018
	 181,979,661 
	 187,398,113 
	5,418,453
	    105.55 
	    108.70 
	       3.14 

	
	2019
	 184,894,233 
	 190,399,210 
	5,504,977
	    107.24 
	    110.44 
	       3.19 

	
	2020
	 187,859,141 
	 193,452,134 
	5,592,993
	    108.96 
	    112.21 
	       3.24 

	
	2021
	 190,875,299 
	 196,557,826 
	5,682,527
	    110.71 
	    114.01 
	       3.30 

	
	2022
	 193,943,640 
	 199,717,246 
	5,773,606
	    112.49 
	    115.84 
	       3.35 

	
	2023
	 197,065,115 
	 202,931,375 
	5,866,259
	    114.30 
	    117.71 
	       3.40 

	
	2024
	 200,240,693 
	 206,201,208 
	5,960,515
	    116.14 
	    119.60 
	       3.46 

	
	2025
	 203,471,359 
	 209,527,761 
	6,056,403
	    118.02 
	    121.53 
	       3.51 


Estimated Cost Savings Associated with Reductions in Consumption and Peak Demand

	
	2010 Electricity Consumption (kwh)**
	 
	Price (per kwh)
	
	
	

	EDC
	Residential
	Commercial 
	Industrial
	Total
	Peak Load
	Residential
	Commercial 
	Industrial
	
	
	

	Duquesne
	4,252,636,310 
	6,782,533,800 
	3,176,632,810 
	14,211,802,920 
	2,890
	$  0.125
	$  0.120
	$  0.105
	
	
	

	Met-Ed
	5,651,232,800 
	4,762,128,790 
	4,032,205,830 
	14,445,567,420 
	2,825
	$  0.145
	$  0.140
	$  0.125
	
	
	

	Penelec
	4,541,799,310 
	5,190,247,590 
	4,655,657,620 
	14,387,704,520 
	2,524
	$  0.140
	$  0.135
	$  0.115
	
	
	

	Penn Power
	1,706,494,990 
	1,427,734,990 
	1,643,389,180 
	4,777,619,160 
	1,042
	$  0.140
	$  0.135
	$  0.115
	
	
	

	PECO
	13,622,155,830 
	8,980,529,130 
	16,748,003,820 
	39,350,688,780 
	8,549
	$  0.160
	$  0.155
	$  0.115
	
	
	

	PPL
	14,554,732,260 
	13,893,139,840 
	9,576,452,360 
	38,024,324,460 
	7,141
	$  0.140
	$  0.135
	$  0.125
	
	
	

	West Penn
	7,338,168,130 
	5,047,907,280 
	8,241,191,960 
	20,627,267,370 
	3,838
	$  0.123
	$  0.118
	$  0.095
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	Energy Cost Savings
	Capacity Cost Savings
	Market Price Impact of Efficiency*
	Market Impact of Peak Load*
	Overall Savings

	EDC
	In 2011 and 2012
	Additional in 2013
	Total in 2013 and after
	In 2013 and after
	In 2011 and 2012
	Additional in 2013
	Total in 2013 and after
	In 2013 and after
	In 2011 and 2012
	Additional in 2013
	Total for 2013 and after

	Duquesne
	 $  16,790,300 
	 $  33,580,601 
	 $  50,370,901 
	 $  1,364,712 
	 $ 7,034,842 
	 $6,892,724 
	 $ 13,927,567 
	 $ 79,349 
	 $ 23,825,143 
	 $  41,917,386 
	 $ 65,742,529 

	Met-Ed
	 $  19,901,525 
	 $  39,803,050 
	 $  59,704,575 
	 $  8,004,108 
	 $ 7,150,556 
	 $7,006,100 
	 $ 14,156,656 
	 $ 465,383 
	 $ 27,052,081 
	 $  55,278,642 
	 $ 82,330,723 

	Penelec
	$  18,719,360 
	 $  37,438,719 
	 $  56,158,079 
	 $  7,151,281 
	 $ 7,121,914 
	 $6,978,037 
	 $ 14,099,950 
	 $ 415,797 
	 $ 25,841,273 
	 $  51,983,834 
	 $ 77,825,107 

	Penn Power
	 $  6,206,433 
	 $  12,412,866 
	 $  18,619,298 
	 $  2,952,312 
	 $ 2,364,921 
	 $2,317,145 
	 $ 4,682,067 
	 $ 171,656 
	 $ 8,571,354 
	 $  17,853,979 
	 $ 26,425,333 

	PECO
	 $  54,975,474 
	 $ 109,950,948 
	 $ 164,926,422 
	 $  24,221,989 
	$19,478,591 
	$19,085,084 
	 $ 38,563,675 
	 $ 1,408,341 
	 $ 74,454,065 
	 $ 154,666,361 
	$ 229,120,426 

	PPL
	 $  51,102,929 
	 $ 102,205,859 
	 $ 153,308,788 
	 $  20,232,685 
	$18,822,041 
	$18,441,797 
	 $ 37,263,838 
	 $ 1,176,390 
	 $ 69,924,970 
	 $ 142,056,731 
	$ 211,981,701 

	West Penn
	 $  22,811,610 
	 $  45,623,220 
	 $  68,434,829 
	 $  10,874,253 
	$10,210,497 
	$10,004,225 
	 $ 20,214,722 
	 $ 632,263 
	 $ 33,022,107 
	 $  67,133,960 
	$ 100,156,067 

	Total
	 $190,507,631 
	 $ 381,015,262 
	 $ 571,522,893 
	 $  74,801,339 
	$72,183,362 
	$70,725,113 
	$142,908,475 
	 $ 4,349,180 
	$262,690,993 
	 $ 530,890,893 
	$ 793,581,887 

	
	
	
	
	
	
	
	
	
	
	
	

	* Market impacts of $.0005/kwh and $.005/kw for all energy consumed

	Note: Data is not inclusive of UGI.  UGI was exempted from Act 129 requirements.

	** Electricity consumption in 2010 is 2007 actual plus 1%/year increase through 2010.

	Electricity consumption in 2012 is the same as in 2010: 1% reduction plus 1% growth.

	

	


Electricity 2 : Reduced Load Growth Work Plan for Potential GHG Reduction Measure

Strategy Name: Reduced Load Growth

Lead Staff Contact: Joe Sherrick (717-772-8944)

Summary:  This initiative identifies the carbon emissions benefits associated with curbing the rate of growth in electricity consumption in PA.  This strategy builds upon the conservation requirements of Act 129 of 2008, which requires 1.0% and 2.0% reductions in electricity consumption from 2010, by 2011 and 2013, respectively.  Act 129 also requires the PUC to assess the potential for additional cost-effective reductions.  The scenario developed in this work plan builds upon Act 129 by requiring biennial reductions in electricity consumption equal to 1.5% per  period (.75% per year), beginning in 2015 and carrying through 2025.  These reductions are calculated from the previous years estimated consumption.  The result is a net reduction in greenhouse gas emissions of approximately 29.22 MMTCO2 (92.31 MMTCO2 from the combination of Act 129 and this work plan).

Please note that this analysis does not include the very modest consumption and associated system losses from municipalities that are service providers or the rural electric cooperatives.

Other Involved Agencies: PUC

Possible New Measure(s): As required in Act 129, a study must be undertaken to identify the full suite of cost-effective measures that should be given consideration.  A report from the American Council for an Energy Efficient Economy (ACEEE) is being drafted for the PUC and DEP and should serve well to inform this process.  

Potential GHG Reduction: 29.22 MMTCO2 additional beyond Act 129 reductions (92.31 MMTCO2 total)
The following steps were used in calculating the emissions reduction:

· Consumption and system loss data was obtained for each of the eight electric distribution companies (EDCs) in PA for years 2001 through 2006.  This data was obtained from the PUC’s Electric Power Annual Outlook reports.

· Average rates of consumption and system losses were calculated for each EDC under two different scenarios; Reduced Load Growth (RLG) and business as usual (BAU).  Average growth rates in consumption ranged from 0.32% to 2.11%.  Average rates for systems losses, by EDC, ranged from 5.65% to 8.87%.

· Projections for BAU rates of consumption were made beginning with the last year of reported data to the PUC (2006).

· A similar set of projections was made that incorporated the load curtailments as required for in Act 129 coupled with a series of 1.50% reductions occurring in even odd years from 2015 through 2025.  1.5% is approximately equal to (slightly less than) the five-year average rate of growth for all of the EDCs.  

· The sum total MWh for consumption and system losses for each scenario (RLG and BAU) was then multiplied by a five-year (2000 through 2004) statewide average CO2 emission factor (1,279 pounds of CO2 per MWh) for electricity produced in PA.  The emissions rates were calculated from generation and emissions data reported to the EIA.

· The difference between these two scenarios yields the actual projected reduction in CO2 emissions in year 2025.

· The result is a cumulative effect curtailing load growth to less than would be the case under the projected BAU scenario in 2016.

· This scenario facilitates reductions in electricity consumption while still realizing growth in electricity demand.  The projected emissions reductions from this work plan yield an additional 12.71 MMTCO2 beyond that which is anticipated via Act 129.   

A series of tables summarizing the estimated CO2 reductions potential of this initiative are included in this work plan immediately following “Potential Overlap.”  

Assumptions:

· Adequate cost-effective reductions exist or will exist, through year 2025, to provide the estimated 25 million MWh of curtailment as compared to the unchecked, projected rate of growth in electricity consumption.

· No reductions would be required if not supported through an analysis of cost-effective measures.

Economic Cost:  

· Cost to DEP - None

· Cost to the Commonwealth – Act 129 requires the PUC to hire a program administrator to oversee this process and to provide assessments as to the cost-effectiveness and level of additional reductions that may be possible within PA.  The cost for this service is unknown.

· Cost to regulated community or consumer – Not quantified, as of yet.  Short-term capital costs may be experienced, depending on a host of issues but short and long-term savings are anticipated.  Requires detailed analysis.

· Are there Federal funds available? – Federal funding is not required nor is it available at this time.  Limited assistance may be available through the U.S. DOE State Energy Plan but this would most likely be limited to policy analysis and possibly technical support.

· Do these costs fund other programs? No.  Any costs are expected to result in changes to consumer behavior.  

· Are cost savings realized from this initiative? Cost savings are expected but this does require a detailed analysis.  The assumption is that reductions will only be required such that can be sustained through cost-effective measures.  
Implementation Steps:  The following, and other, considerations should be examined as policy tools to support this measure:

· Act 129 provides the PUC with the necessary authority to require additional cost-effective reductions in electricity consumption.  

· An assessment of electricity consumption reduction potential is necessary to determine if the requirements suggested within this work plan conform to Act 129 requisites.  Such a study is underway by ACEEE.

· A legislative amendment to the AEPS establishing a dedicated market share for energy efficiency credits (new tier or carve out) might facilitate achieving this reduction measure by rewarding over-compliance and providing a cost-effective manner to achieve greater reductions.

· Require electric distribution companies to invest in demand side response initiatives, including rebates to consumers.

· Require that all cost-effective supply side and demand side response initiatives have been identified and acted upon before approvals for new generation are granted.  In a February 5, 2007 press release http://www.aceee.org/press/e072pr.htm ACEEE reported that, “States from Texas to Vermont are finding energy efficiency resources available at less than 4 cents per kilowatt-hour, compared to the expected cost of power from new plants of 5 to 10 cents.”

· Implementing advanced building standards for the commercial, institutional, state and municipal government sectors that establish minimum green building practices and energy efficiency standards.

· Coupled with the advanced building standard, consider a requirement that all commercial, institutional, state and municipal government buildings perform annual benchmarking, similar to that established by the U.S. EPA that documents the gains or losses in energy consumption on a per square foot basis, based on the type of activity occurring.  This information is publicly accessible.  It educates and encourages building owners and operators to achieve higher performance.

· Work with neighboring states on establishing regional efficiency standards for appliances and electronics where none currently exist or where minimum standards are less than optimal.

· Establish an aggressive phase-out of incandescent lights and/or establish a pricing/tax structure that preferentially treats lighting with a higher lumens to watts ratio.  

· Rate decoupling

Potential Overlap:

· Act 129 Work Plan

· Stabilized Load Growth Work Plan

	Reduced Load Growth (RLG) Scenario

	 
	Average Growth Rate per EDC
	 

	
	1.07%
	1.96%
	1.30%
	0.32%
	2.11%
	1.25%
	1.38%
	1.74%
	

	
	Duquesne
	MetEd
	Penelec
	PennPower
	PECO
	PPL
	UGI
	West Penn
	Total MWh

	Consumption (MWh) by Compliance Year
	2007
	13,931,078 
	14,110,681 
	14,243,800 
	4,699,190 
	39,666,440 
	38,204,688 
	1,009,857 
	21,371,462 
	147,237,195 

	
	2008
	14,079,593 
	14,387,398 
	14,429,540 
	 4,714,284 
	 40,503,909 
	38,680,531 
	1,023,812 
	21,743,813 
	149,562,879 

	
	2009
	14,229,691 
	14,669,541 
	14,617,703 
	4,729,426 
	 41,359,060 
	39,162,301 
	1,037,960 
	22,122,651 
	151,928,332 

	
	2010
	14,381,389 
	14,957,216 
	14,808,319 
	4,744,617 
	42,232,266 
	39,650,071 
	1,052,303 
	22,508,089 
	154,334,271 

	
	2011
	14,390,891
	15,100,962
	14,853,338
	4,712,411
	42,701,585
	39,747,416
	1,056,322
	22,675,162
	155,238,085

	
	2012
	14,544,307
	15,397,098
	15,047,027
	4,727,547
	43,603,135
	40,242,475
	1,070,919
	23,070,226
	157,702,733

	
	2013
	14,411,732
	15,399,897
	14,947,075
	4,647,840
	43,679,074
	39,950,697
	1,064,671
	23,022,012
	157,122,998

	
	2014
	14,565,371
	15,701,895
	15,141,986
	4,662,769
	44,601,261
	40,448,287
	1,079,384
	23,423,120
	159,624,073

	
	2015
	14,504,926
	15,785,458
	15,117,314
	4,606,577
	44,909,435
	40,357,324
	1,078,515
	23,493,594
	157,309,059

	
	2016
	14,659,559
	16,095,017
	15,314,446
	4,621,373
	45,857,599
	40,859,979
	1,093,419
	23,902,918
	162,404,309

	
	2017
	14,600,119
	16,050,880
	15,261,987
	4,454,919
	46,130,751
	41,079,853
	889,355
	23,942,019
	163,919,929

	
	2018
	14,755,766
	16,221,994
	15,424,690
	4,502,412
	46,622,536
	41,517,792
	898,836
	24,197,257
	164,141,283

	
	2019
	14,697,352
	16,179,210
	15,373,407
	4,334,690
	46,903,843
	41,744,679
	692,697
	24,239,495
	164,165,373

	
	2020
	14,854,035
	16,351,692
	15,537,298
	4,380,900
	47,403,870
	42,189,706
	700,082
	24,497,905
	165,915,488

	
	2021
	14,796,669
	16,310,291
	15,487,215
	4,211,883
	47,693,506
	42,423,756
	491,824
	24,543,348
	165,958,493

	
	2022
	14,954,411
	16,484,170
	15,652,320
	4,256,784
	48,201,952
	42,876,022
	497,068
	24,804,997
	167,727,723

	
	2023
	14,898,114
	16,444,181
	15,603,463
	4,086,444
	48,500,096
	43,117,388
	286,646
	24,853,714
	167,790,048

	
	2024
	15,056,938
	16,619,487
	15,769,807
	4,130,008
	49,017,140
	43,577,049
	289,702
	25,118,672
	169,578,803

	
	2025
	15,001,735
	16,580,942
	15,722,203
	3,958,316
	49,323,975
	43,825,889
	77,069
	25,170,733
	169,660,862


	Consumption - Business as Usual (BAU) Scenario

	 
	Average Growth Rate per EDC
	 

	
	1.07%
	1.96%
	1.30%
	0.32%
	2.11%
	1.25%
	1.38%
	1.74%
	

	
	Duquesne
	MetEd
	Penelec
	PennPower
	PECO
	PPL
	UGI
	West Penn
	Total MWh

	Consumption (MWh) by Compliance Year
	2007
	13,931,078
	14,110,681
	14,243,800
	4,699,190
	39,666,440
	38,204,688
	1,009,857
	21,371,462
	147,237,195

	
	2008
	14,079,593
	14,387,398
	14,429,540
	4,714,284
	40,503,909
	38,680,531
	1,023,812
	21,743,813
	149,562,879

	
	2009
	14,229,691
	14,669,541
	14,617,703
	4,729,426
	41,359,060
	39,162,301
	1,037,960
	22,122,651
	151,928,332

	
	2010
	14,381,389
	14,957,216
	14,808,319
	4,744,617
	42,232,266
	39,650,071
	1,052,303
	22,508,089
	154,334,271

	
	2011
	14,534,704
	15,250,534
	15,001,421
	4,759,857
	43,123,907
	40,143,917
	1,066,845
	22,900,242
	156,781,428

	
	2012
	14,689,654
	15,549,603
	15,197,041
	4,775,146
	44,034,374
	40,643,914
	1,081,587
	23,299,229
	159,270,547

	
	2013
	14,846,256
	15,854,537
	15,395,212
	4,790,484
	44,964,063
	41,150,138
	1,096,533
	23,705,166
	161,802,389

	
	2014
	15,004,527
	16,165,451
	15,595,967
	4,805,871
	45,913,380
	41,662,667
	1,111,686
	24,118,176
	164,377,726

	
	2015
	15,164,486
	16,482,463
	15,799,340
	4,821,308
	46,882,740
	42,181,580
	1,127,048
	24,538,382
	166,997,346

	
	2016
	15,326,149
	16,805,691
	16,005,365
	4,836,794
	47,872,566
	42,706,956
	1,142,623
	24,965,909
	169,662,052

	
	2017
	15,489,536
	17,135,257
	16,214,076
	4,852,330
	48,883,290
	43,238,875
	1,158,412
	25,400,885
	172,372,662

	
	2018
	15,654,665
	17,471,287
	16,425,509
	4,867,916
	49,915,353
	43,777,420
	1,174,420
	25,843,439
	175,130,010

	
	2019
	15,821,555
	17,813,906
	16,639,699
	4,883,551
	50,969,206
	44,322,672
	1,190,649
	26,293,704
	177,934,944

	
	2020
	15,990,223
	18,163,244
	16,856,683
	4,899,238
	52,045,308
	44,874,716
	1,207,103
	26,751,814
	180,788,329

	
	2021
	16,160,690
	18,519,433
	17,076,495
	4,914,974
	53,144,130
	45,433,635
	1,223,784
	27,217,905
	183,691,047

	
	2022
	16,332,974
	18,882,607
	17,299,175
	4,930,761
	54,266,152
	45,999,516
	1,240,695
	27,692,117
	186,643,996

	
	2023
	16,507,094
	19,252,903
	17,524,758
	4,946,599
	55,411,862
	46,572,444
	1,257,840
	28,174,591
	189,648,091

	
	2024
	16,683,071
	19,630,461
	17,753,282
	4,962,488
	56,581,762
	47,152,509
	1,275,222
	28,665,471
	192,704,264

	
	2025
	16,860,924
	20,015,422
	17,984,787
	4,978,427
	57,776,361
	47,739,798
	1,292,844
	29,164,903
	195,813,466


	System Losses - Reduced Load Growth (RLG) Scenario

	 
	Average System Loss Rate per EDC
	 

	
	5.77%
	7.87%
	8.87%
	6.49%
	6.65%
	7.18%
	5.65%
	6.53%
	

	
	Duquesne
	MetEd
	Penelec
	PennPower
	PECO
	PPL
	UGI
	West Penn
	Total MWh

	System Losses (MWh) by Compliance Year
	2007
	803,683
	1,110,810
	1,263,229
	304,805
	2,637,920
	2,744,325
	57,075
	1,394,798
	10,316,645

	
	2008
	812,251
	1,132,593
	1,279,702
	305,784
	2,693,614
	2,778,506
	57,863
	1,419,100
	10,479,412

	
	2009
	820,910
	1,154,804
	1,296,390
	306,766
	2,750,484
	2,813,112
	58,663
	1,443,824
	10,644,952

	
	2010
	829,662
	1,177,450
	1,313,295
	307,751
	2,808,554
	,848,150
	59,474
	1,468,980
	10,813,315

	
	2011
	830,210
	1,188,766
	1,317,287
	305,662
	2,839,765
	2,855,142
	59,701
	1,479,884
	10,876,416

	
	2012
	839,061
	1,212,078
	1,334,465
	306,644
	2,899,720
	2,890,703
	60,526
	1,505,667
	11,048,864

	
	2013
	831,412
	1,212,298
	1,325,600
	301,474
	2,904,770
	2,869,744
	60,173
	1,502,521
	11,007,993

	
	2014
	840,276
	1,236,072
	1,342,886
	302,442
	2,966,098
	2,905,487
	61,004
	1,528,699
	11,182,965

	
	2015
	836,789
	1,242,650
	1,340,698
	298,797
	2,986,593
	2,898,953
	60,955
	1,533,298
	11,198,734

	
	2016
	845,710
	1,267,019
	1,358,181
	299,757
	3,049,648
	2,935,060
	61,797
	1,560,013
	11,377,184

	
	2017
	842,280
	1,263,544
	1,353,529
	288,960
	3,067,813
	2,950,854
	50,264
	1,562,564
	11,379,810

	
	2018
	851,260
	1,277,015
	1,367,958
	292,041
	3,100,518
	2,982,312
	50,800
	1,579,222
	11,501,126

	
	2019
	847,890
	1,273,647
	1,363,410
	281,162
	3,119,226
	2,998,610
	39,150
	1,581,979
	11,505,073

	
	2020
	856,929
	1,287,225
	1,377,945
	284,159
	3,152,479
	3,030,577
	39,567
	1,598,844
	11,627,725

	
	2021
	853,619
	1,283,965
	1,373,503
	273,196
	3,171,741
	3,047,389
	27,797
	1,601,810
	11,633,021

	
	2022
	862,720
	1,297,653
	1,388,146
	276,109
	3,205,553
	3,079,877
	28,093
	1,618,886
	11,757,037

	
	2023
	859,472
	1,294,505
	1,383,813
	265,060
	3,225,381
	3,097,215
	16,201
	1,622,066
	11,763,712

	
	2024
	868,634
	1,308,306
	1,398,565
	267,886
	3,259,766
	3,130,233
	16,373
	1,639,358
	11,889,121

	
	2025
	865,450
	1,305,271
	1,394,343
	256,749
	3,280,171
	3,148,108
	4,356
	1,642,756
	11,897,204


	System Losses - Business as Usual (BAU) Scenario

	 
	Average System Loss Rate per EDC
	 

	
	5.77%
	7.87%
	8.87%
	6.49%
	6.65%
	7.18%
	5.65%
	6.53%
	

	
	Duquesne
	MetEd
	Penelec
	PennPower
	PECO
	PPL
	UGI
	West Penn
	Total MWh

	System Losses (MWh) by Compliance Year
	2007
	803,683
	1,110,810
	1,263,229
	304,805
	2,637,920
	2,744,325
	57,075
	1,394,798
	10,316,645

	
	2008
	812,251
	1,132,593
	1,279,702
	305,784
	2,693,614
	2,778,506
	57,863
	1,419,100
	10,479,412

	
	2009
	820,910
	1,154,804
	1,296,390
	306,766
	2,750,484
	2,813,112
	58,663
	1,443,824
	10,644,952

	
	2010
	829,662
	1,177,450
	1,313,295
	307,751
	2,808,554
	2,848,150
	59,474
	1,468,980
	10,813,315

	
	2011
	838,507
	1,200,540
	1,330,420
	308,740
	2,867,850
	2,883,624
	60,296
	1,494,573
	10,984,550

	
	2012
	847,446
	1,224,083
	1,347,769
	309,731
	2,928,399
	2,919,540
	61,129
	1,520,613
	11,158,709

	
	2013
	856,480
	1,248,088
	1,365,344
	310,726
	2,990,226
	2,955,903
	61,973
	1,547,106
	11,335,846

	
	2014
	865,611
	1,272,564
	1,383,148
	311,724
	3,053,358
	2,992,719
	62,830
	1,574,061
	11,516,014

	
	2015
	874,839
	1,297,519
	1,401,184
	312,726
	3,117,822
	3,029,993
	63,698
	1,601,486
	11,699,268

	
	2016
	884,165
	1,322,964
	1,419,456
	313,730
	3,183,648
	3,067,732
	64,578
	1,629,388
	11,885,662

	
	2017
	893,591
	1,348,908
	1,437,966
	314,738
	3,250,864
	3,105,941
	65,471
	1,657,777
	12,075,255

	
	2018
	903,117
	1,375,360
	1,456,717
	315,749
	3,319,499
	3,144,626
	66,375
	1,686,660
	12,268,104

	
	2019
	912,745
	1,402,332
	1,475,713
	316,763
	3,389,583
	3,183,793
	67,293
	1,716,046
	12,464,267

	
	2020
	922,475
	1,429,832
	1,494,956
	317,780
	3,461,147
	3,223,447
	68,223
	1,745,944
	12,663,805

	
	2021
	932,310
	1,457,872
	1,514,451
	318,801
	3,534,221
	3,263,595
	69,165
	1,776,364
	12,866,779

	
	2022
	942,249
	1,486,461
	1,534,199
	319,825
	3,608,838
	3,304,244
	70,121
	1,807,313
	13,073,250

	
	2023
	952,294
	1,515,611
	1,554,205
	320,852
	3,685,031
	3,345,399
	71,090
	1,838,801
	13,283,284

	
	2024
	962,446
	1,545,333
	1,574,472
	321,883
	3,762,832
	3,387,066
	72,073
	1,870,838
	13,496,943

	
	2025
	972,706
	1,575,638
	1,595,004
	322,917
	3,842,276
	3,429,252
	73,068
	1,903,433
	13,714,295


	Climate Impact ((Consumption + Losses) X CO2)) (RLG) Scenario

	 
	Consumption
	Losses
	Total MWh
	CO2 Tons
	MMTCO2

	Consumption (MWh) by Compliance Year
	2007
	 147,237,195 
	 10,316,645 
	 157,553,840 
	 100,755,681 
	     91.39 

	
	2008
	 149,562,879 
	 10,479,412 
	 160,042,292 
	 102,347,045 
	     92.83 

	
	2009
	 151,928,332 
	 10,644,952 
	 162,573,284 
	 103,965,615 
	     94.30 

	
	2010
	 154,334,271 
	 10,813,315 
	 165,147,585 
	 105,611,881 
	     95.79 

	
	2011
	 155,238,085 
	 10,876,416 
	 166,114,501 
	 106,230,224 
	     96.35 

	
	2012
	 157,702,733 
	 11,048,864 
	 168,751,597 
	 107,916,646 
	     97.88 

	
	2013
	 157,122,998 
	 11,007,993 
	 168,130,991 
	 107,519,769 
	     97.52 

	
	2014
	 159,624,073 
	 11,182,965 
	 170,807,038 
	 109,231,101 
	     99.07 

	
	2015
	 157,309,059 
	 11,198,734 
	 168,507,793 
	 107,760,733 
	     97.74 

	
	2016
	 162,404,309 
	 11,377,184 
	 173,781,494 
	 111,133,265 
	    100.80 

	
	2017
	 163,919,929 
	 11,379,810 
	 175,299,739 
	 112,104,183 
	    101.68 

	
	2018
	 164,141,283 
	 11,501,126 
	 175,642,409 
	 112,323,320 
	    101.88 

	
	2019
	 164,165,373 
	 11,505,073 
	 175,670,446 
	 112,341,250 
	    101.89 

	
	2020
	 165,915,488 
	 11,627,725 
	 177,543,212 
	 113,538,884 
	    102.98 

	
	2021
	 165,958,493 
	 11,633,021 
	 177,591,514 
	 113,569,773 
	    103.01 

	
	2022
	 167,727,723 
	 11,757,037 
	 179,484,760 
	 114,780,504 
	    104.11 

	
	2023
	 167,790,048 
	 11,763,712 
	 179,553,759 
	 114,824,629 
	    104.15 

	
	2024
	 169,578,803 
	 11,889,121 
	 181,467,924 
	 116,048,738 
	    105.26 

	
	2025
	 169,660,862 
	 11,897,204 
	 181,558,066 
	 116,106,383 
	    105.31 


	Climate Impact ((Consumption + Losses) X CO2)) BAU Scenario

	 
	Consumption
	Losses
	Total MWh
	CO2 Tons
	MMTCO2

	Consumption (MWh) by Compliance Year
	2007
	 147,237,195 
	 10,316,645 
	 157,553,840 
	 100,755,681 
	     91.39 

	
	2008
	 149,562,879 
	 10,479,412 
	 160,042,292 
	 102,347,045 
	     92.83 

	
	2009
	 151,928,332 
	 10,644,952 
	 162,573,284 
	 103,965,615 
	     94.30 

	
	2010
	 154,334,271 
	 10,813,315 
	 165,147,585 
	 105,611,881 
	     95.79 

	
	2011
	 156,781,428 
	 10,984,550 
	 167,765,977 
	 107,286,342 
	     97.31 

	
	2012
	 159,270,547 
	 11,158,709 
	 170,429,257 
	 108,989,510 
	     98.85 

	
	2013
	 161,802,389 
	 11,335,846 
	 173,138,235 
	 110,721,901 
	    100.42 

	
	2014
	 164,377,726 
	 11,516,014 
	 175,893,740 
	 112,484,047 
	    102.02 

	
	2015
	 166,997,346 
	 11,699,268 
	 178,696,613 
	 114,276,484 
	    103.65 

	
	2016
	 169,662,052 
	 11,885,662 
	 181,547,714 
	 116,099,763 
	    105.30 

	
	2017
	 172,372,662 
	 12,075,255 
	 184,447,917 
	 117,954,443 
	    106.98 

	
	2018
	 175,130,010 
	 12,268,104 
	 187,398,113 
	 119,841,094 
	    108.70 

	
	2019
	 177,934,944 
	 12,464,267 
	 190,399,210 
	 121,760,295 
	    110.44 

	
	2020
	 180,788,329 
	 12,663,805 
	 193,452,134 
	 123,712,639 
	    112.21 

	
	2021
	 183,691,047 
	 12,866,779 
	 196,557,826 
	 125,698,729 
	    114.01 

	
	2022
	 186,643,996 
	 13,073,250 
	 199,717,246 
	 127,719,179 
	    115.84 

	
	2023
	 189,648,091 
	 13,283,284 
	 202,931,375 
	 129,774,614 
	    117.71 

	
	2024
	 192,704,264 
	 13,496,943 
	 206,201,208 
	 131,865,672 
	    119.60 

	
	2025
	 195,813,466 
	 13,714,295 
	 209,527,761 
	 133,993,003 
	    121.53 


	CO2 Reduction RLG vs. BAU

	 
	Total MWh
	MMTCO2

	
	RLG
	BAU
	Delta
	RLG
	BAU
	Delta

	Consumption (MWh) by Compliance Year
	2007
	157,553,840
	157,553,840
	0
	91.39
	91.39
	0.00

	
	2008
	160,042,292
	160,042,292
	0
	92.83
	92.83
	0.00

	
	2009
	162,573,284
	162,573,284
	0
	94.30
	94.30
	0.00

	
	2010
	165,147,585
	165,147,585
	0
	95.79
	95.79
	0.00

	
	2011
	166,114,501
	167,765,977
	1,651,476
	96.35
	97.31
	0.96

	
	2012
	168,751,597
	170,429,257
	1,677,660
	97.88
	98.85
	0.97

	
	2013
	168,130,991
	173,138,235
	5,007,244
	97.52
	100.42
	2.90

	
	2014
	170,807,038
	175,893,740
	5,086,702
	99.07
	102.02
	2.95

	
	2015
	168,507,793
	178,696,613
	10,188,821
	97.74
	103.65
	5.91

	
	2016
	173,781,494
	181,547,714
	7,766,220
	100.80
	105.30
	4.50

	
	2017
	175,299,739
	184,447,917
	9,148,179
	101.68
	106.98
	5.31

	
	2018
	175,642,409
	187,398,113
	11,755,705
	101.88
	108.70
	6.82

	
	2019
	175,670,446
	190,399,210
	14,728,764
	101.89
	110.44
	8.54

	
	2020
	177,543,212
	193,452,134
	15,908,921
	102.98
	112.21
	9.23

	
	2021
	177,591,514
	196,557,826
	18,966,312
	103.01
	114.01
	11.00

	
	2022
	179,484,760
	199,717,246
	20,232,487
	104.11
	115.84
	11.74

	
	2023
	179,553,759
	202,931,375
	23,377,615
	104.15
	117.71
	13.56

	
	2024
	181,467,924
	206,201,208
	24,733,283
	105.26
	119.60
	14.35

	
	2025
	181,558,066
	209,527,761
	27,969,696
	105.31
	121.53
	16.22


Electricity 3: Stabilized Load Growth Work Plan for Potential GHG Reduction Measure

Strategy Name: Stabilized Load Growth

Lead Staff Contact: Joe Sherrick (717-772-8944)

Summary:  This measure builds upon the very modest reductions required via Act 129 of 2008.  Act 129 requires reductions in consumption of 1.0% by 2011 and 2.0% by 2013, measured against 2010 consumption.  The Stabilized Load Growth (SLG) scenario further investigates the potential impact of annual consumption reductions of .75% per year in the period 2014 through the end of 2017 followed by a rate of consumption that is held static from 2018 through 2025.  The annual reductions in subsequent years would be based on the previous year’s consumption figures and would allow a subsequent one year “true-up” for electricity distribution companies to achieve stabilized consumption levels. These reductions are less than what would be achieved as compared to the Reduced Load work plan in that the Reduced Load work plan scenario continues to require additional reductions in consumption through 2025.  It is estimated that the Stabilized Load Growth work plan realizes a reduction in gross-level GHG emissions of 26.05 MMTCO2.  The net total, subtracting out the impact of Act 129 reductions (8.01 MMTCO2) is 18.04 MMTCO2.

Please note that this analysis does not include the very modest consumption and associated system losses from municipalities that are service providers or the rural electric cooperatives.

Other Involved Agencies: PUC

Possible New Measure(s): As required in Act 129, a study must be undertaken to identify the full suite of cost-effective measures that should be given consideration.  A report from the American Council for an Energy Efficient Economy (ACEEE) is being drafted for the PUC and DEP and should serve well to inform this process.  

Potential GHG Reduction: 18.04 MMTCO2 additional to Act 129 reductions (26.05 MMTCO2 total for this measure)
The following steps were used in calculating the emissions reduction:

· Consumption and system loss data was obtained for each of the eight electric distribution companies (EDCs) in PA for years 2001 through 2006.  This data was obtained from the PUC’s Electric Power Annual Outlook reports.

· Average rates of consumption and system losses were calculated for each EDC under two different scenarios; Stabilized Load Growth (SLG) that includes Act 129 reductions and business as usual (BAU) that assumes no reductions are realized.  Average growth rates in consumption ranged from 0.32% to 2.11%.  Average rates for systems losses, by EDC, ranged from 5.65% to 8.87%.

· Projections for BAU rates of consumption were made beginning with the last year of reported data to the PUC (2006).

· Under the Stabilized Load Growth scenario, consumption in years 2019 through 2025 is held equal to that in 2018 which represents a forecasted sustained, annual reduction of approximately 1.55%, as compared to the BAU scenario.  

· The sum total MWh for consumption and system losses for each scenario (SLG and BAU) was then multiplied by a five-year (2000 through 2004) statewide average CO2 emission factor (1,279 pounds of CO2 per MWh) for electricity produced in PA.  The emissions rates were calculated from generation and emissions data reported to the EIA.

· The difference between these two scenarios yields the anticipated reduction in CO2 emissions in year 2025 of 12.47 MMTCO2 (incremental) beyond those provided solely by Act 129 or a total of 15.98 MMTCO2 in association with Act 129 implementation.

A series of tables summarizing the estimated CO2 reductions potential of this initiative are included in this work plan immediately following “Potential Overlap.”  

Assumptions:

· Adequate cost-effective reductions exist or will exist, through year 2025, to provide the approximate 25 million MWh of curtailment, as compared to the unchecked, projected rate of growth in electricity consumption.

· No reductions would be required if not supported through an analysis of cost-effective measures.

Economic Cost:  

· Cost to DEP - None

· Cost to the Commonwealth – Act 129 requires the PUC to hire a program administrator to oversee this process and to provide assessments as to the cost-effectiveness and level of additional reductions that may be possible within PA.  The cost for this service is unknown.  It is further assumed that the PUC would perform similar services to oversee the reductions that may be required if such a Stabilized Load Growth initiative were to be implemented.

· Cost to regulated community or consumer – Not quantified, as of yet.  Short-term capital costs may be experienced, depending on a host of issues but short and long-term savings are anticipated.  Requires detailed analysis.

· Are there Federal funds available? – Federal funding is not required nor is it available at this time.  Limited assistance may be available through the U.S. DOE State Energy Plan but this would most likely be limited to policy analysis and possibly technical support.

· Do these costs fund other programs? No.  Any costs are expected to result in changes to consumer behavior.  

· Are cost savings realized from this initiative? Cost savings are expected but this does require a detailed analysis.  The assumption is that reductions will only be required such that can be sustained through cost-effective measures.  
Implementation Steps:  The following, and other, considerations should be examined as policy tools to support this measure:

· Act 129 provides the PUC with the necessary authority to require additional cost-effective reductions in electricity consumption.  

· An assessment of electricity consumption reduction potential is necessary to determine if the requirements suggested within this work plan conform to Act 129 requisites.  Such a study is underway by the ACEEE.

· The PUC may have the authority within Act 129 of 2008 that would facilitate realization of this reduction measure.  

· A legislative amendment to the AEPS establishing a dedicated market share for energy efficiency credits (new tier or carve out) might facilitate achieving this reduction measure by rewarding over-compliance and providing a cost-effective manner to achieve greater reductions.

· Require electric distribution companies to invest in demand side response initiatives, including rebates to consumers.

· Require that all cost-effective supply side and demand side measures have been identified and acted upon before approvals for new generation are granted.  In a February 5, 2007 press release http://www.aceee.org/press/e072pr.htm ACEEE reported that, “States from Texas to Vermont are finding energy efficiency resources available at less than 4 cents per kilowatt-hour, compared to the expected cost of power from new plants of 5 to 10 cents.”

· Implementing advanced building standards for the commercial, institutional, state and municipal government sectors that establish minimum green building practices and energy efficiency standards.

· Coupled with the advanced building standard, consider a requirement that all commercial, institutional, state and municipal government buildings perform annual benchmarking, similar to that established by the U.S. EPA that documents the gains or losses in energy consumption on a per square foot basis, based on the type of activity occurring.  This information is publicly accessible.  It educates and encourages building owners and operators to achieve higher performance.

· Work with neighboring states on establishing regional efficiency standards for appliances and electronics where none currently exist or where minimum standards are less than optimal.

· Establish an aggressive phase-out of incandescent lights and/or establish a pricing/tax structure that preferentially treats lighting with a higher lumens to watts ratio.  

· Rate decoupling

Potential Overlap:  

· Act 129 Work Plan

· Reduced Load Growth Work Plan

	Stabilized Load Growth (SLG) Scenario

	 
	Average Growth Rate per EDC
	 

	
	1.07%
	1.96%
	1.30%
	0.32%
	2.11%
	1.25%
	1.38%
	1.74%
	

	
	Duquesne
	MetEd
	Penelec
	PennPower
	PECO
	PPL
	UGI
	West Penn
	Total MWh

	Consumption (MWh) by Compliance Year
	2007
	13,931,078
	14,110,681
	14,243,800
	4,699,190
	39,666,440
	38,204,688
	1,009,857
	21,371,462
	   147,237,195 

	
	2008
	14,079,593
	14,387,398
	14,429,540
	4,714,284
	40,503,909
	38,680,531
	1,023,812
	21,743,813
	   149,562,879 

	
	2009
	14,229,691
	14,669,541
	14,617,703
	4,729,426
	41,359,060
	39,162,301
	1,037,960
	22,122,651
	   151,928,332 

	
	2010
	14,381,389
	14,957,216
	14,808,319
	4,744,617
	42,232,266
	39,650,071
	1,052,303
	22,508,089
	   154,334,271 

	
	2011
	14,237,575
	14,807,644
	14,660,236
	4,697,171
	41,809,943
	39,253,571
	1,041,780
	22,283,008
	   152,790,928 

	
	2012
	14,389,357
	15,098,028
	14,851,407
	4,712,258
	42,692,668
	39,742,478
	1,056,176
	22,671,240
	   155,213,613 

	
	2013
	14,093,757
	14,658,068
	14,512,148
	4,649,720
	41,387,616
	38,857,065
	1,031,252
	22,057,923
	   151,247,549 

	
	2014
	14,244,006
	14,945,518
	14,701,388
	4,664,655
	42,261,425
	39,341,034
	1,045,503
	22,442,233
	   153,645,763 

	
	2015
	14,030,346
	14,721,336
	14,480,867
	4,594,686
	41,627,503
	38,750,919
	1,029,821
	22,105,600
	   151,330,748 

	
	2016
	14,179,919
	15,010,027
	14,669,699
	4,609,444
	42,506,376
	39,233,565
	1,044,052
	22,490,741
	   153,743,823 

	
	2017
	13,967,220
	14,784,877
	14,449,654
	4,540,302
	41,868,781
	38,645,062
	1,028,391
	22,153,380
	   151,437,665 

	
	2018
	14,116,120
	15,074,814
	14,638,078
	4,554,886
	42,752,748
	39,126,390
	1,042,602
	22,539,353
	   153,844,992 

	
	2019
	14,116,120
	15,074,814
	14,638,078
	4,554,886
	42,752,748
	39,126,390
	1,042,602
	22,539,353
	   153,844,992 

	
	2020
	14,116,120
	15,074,814
	14,638,078
	4,554,886
	42,752,748
	39,126,390
	1,042,602
	22,539,353
	   153,844,992 

	
	2021
	14,116,120
	15,074,814
	14,638,078
	4,554,886
	42,752,748
	39,126,390
	1,042,602
	22,539,353
	   153,844,992 

	
	2022
	14,116,120
	15,074,814
	14,638,078
	4,554,886
	42,752,748
	39,126,390
	1,042,602
	22,539,353
	   153,844,992 

	
	2023
	14,116,120
	15,074,814
	14,638,078
	4,554,886
	42,752,748
	39,126,390
	1,042,602
	22,539,353
	   153,844,992 

	
	2024
	14,116,120
	15,074,814
	14,638,078
	4,554,886
	42,752,748
	39,126,390
	1,042,602
	22,539,353
	   153,844,992 

	
	2025
	14,116,120
	15,074,814
	14,638,078
	4,554,886
	42,752,748
	39,126,390
	1,042,602
	22,539,353
	153,844,992


	Consumption - Business as Usual (BAU) Scenario

	
	Average Growth Rate per EDC
	

	
	1.07%
	1.96%
	1.30%
	0.32%
	2.11%
	1.25%
	1.38%
	1.74%
	

	
	Duquesne
	MetEd
	Penelec
	PennPower
	PECO
	PPL
	UGI
	West Penn
	Total MWh

	Consumption (MWh) by Compliance Year
	2007
	13,931,078
	14,110,681
	14,243,800
	4,699,190
	39,666,440
	38,204,688
	1,009,857
	21,371,462
	147,237,195

	
	2008
	14,079,593
	14,387,398
	14,429,540
	4,714,284
	40,503,909
	38,680,531
	1,023,812
	21,743,813
	149,562,879

	
	2009
	14,229,691
	14,669,541
	14,617,703
	4,729,426
	41,359,060
	39,162,301
	1,037,960
	22,122,651
	151,928,332

	
	2010
	14,381,389
	14,957,216
	14,808,319
	4,744,617
	42,232,266
	39,650,071
	1,052,303
	22,508,089
	154,334,271

	
	2011
	14,534,704
	15,250,534
	15,001,421
	4,759,857
	43,123,907
	40,143,917
	1,066,845
	22,900,242
	156,781,428

	
	2012
	14,689,654
	15,549,603
	15,197,041
	4,775,146
	44,034,374
	40,643,914
	1,081,587
	23,299,229
	159,270,547

	
	2013
	14,846,256
	15,854,537
	15,395,212
	4,790,484
	44,964,063
	41,150,138
	1,096,533
	23,705,166
	161,802,389

	
	2014
	15,004,527
	16,165,451
	15,595,967
	4,805,871
	45,913,380
	41,662,667
	1,111,686
	24,118,176
	164,377,726

	
	2015
	15,164,486
	16,482,463
	15,799,340
	4,821,308
	46,882,740
	42,181,580
	1,127,048
	24,538,382
	166,997,346

	
	2016
	15,326,149
	16,805,691
	16,005,365
	4,836,794
	47,872,566
	42,706,956
	1,142,623
	24,965,909
	169,662,052

	
	2017
	15,489,536
	17,135,257
	16,214,076
	4,852,330
	48,883,290
	43,238,875
	1,158,412
	25,400,885
	172,372,662

	
	2018
	15,654,665
	17,471,287
	16,425,509
	4,867,916
	49,915,353
	43,777,420
	1,174,420
	25,843,439
	175,130,010

	
	2019
	15,821,555
	17,813,906
	16,639,699
	4,883,551
	50,969,206
	44,322,672
	1,190,649
	26,293,704
	177,934,944

	
	2020
	15,990,223
	18,163,244
	16,856,683
	4,899,238
	52,045,308
	44,874,716
	1,207,103
	26,751,814
	180,788,329

	
	2021
	16,160,690
	18,519,433
	17,076,495
	4,914,974
	53,144,130
	45,433,635
	1,223,784
	27,217,905
	183,691,047

	
	2022
	16,332,974
	18,882,607
	17,299,175
	4,930,761
	54,266,152
	45,999,516
	1,240,695
	27,692,117
	186,643,996

	
	2023
	16,507,094
	19,252,903
	17,524,758
	4,946,599
	55,411,862
	46,572,444
	1,257,840
	28,174,591
	189,648,091

	
	2024
	16,683,071
	19,630,461
	17,753,282
	4,962,488
	56,581,762
	47,152,509
	1,275,222
	28,665,471
	192,704,264

	
	2025
	16,860,924
	20,015,422
	17,984,787
	4,978,427
	57,776,361
	47,739,798
	1,292,844
	29,164,903
	195,813,466


	System Losses - Stabilized Load Growth (SLG) Scenario

	
	Average System Loss Rate per EDC
	

	
	5.77%
	7.87%
	8.87%
	6.49%
	6.65%
	7.18%
	5.65%
	6.53%
	

	
	Duquesne
	MetEd
	Penelec
	PennPower
	PECO
	PPL
	UGI
	West Penn
	Total MWh

	System Losses (MWh) by Compliance Year
	2007
	803,683
	1,110,810
	1,263,229
	304,805
	2,637,920
	2,744,325
	57,075
	1,394,798
	10,316,645

	
	2008
	812,251
	1,132,593
	1,279,702
	305,784
	2,693,614
	2,778,506
	57,863
	1,419,100
	10,479,412

	
	2009
	820,910
	1,154,804
	1,296,390
	306,766
	2,750,484
	2,813,112
	58,663
	1,443,824
	10,644,952

	
	2010
	829,662
	1,177,450
	1,313,295
	307,751
	2,808,554
	2,848,150
	59,474
	1,468,980
	10,813,315

	
	2011
	821,365
	1,165,675
	1,300,162
	304,674
	2,780,469
	2,819,668
	58,879
	1,454,290
	10,705,181

	
	2012
	830,122
	1,188,535
	1,317,116
	305,652
	2,839,172
	2,854,787
	59,693
	1,479,628
	10,874,704

	
	2013
	813,068
	1,153,900
	1,287,028
	301,596
	2,752,383
	2,791,186
	58,284
	1,439,600
	10,597,046

	
	2014
	821,736
	1,176,529
	1,303,811
	302,565
	2,810,493
	2,825,951
	59,089
	1,464,682
	10,764,856

	
	2015
	809,410
	1,158,881
	1,284,254
	298,026
	2,768,336
	2,783,562
	58,203
	1,442,711
	10,603,383

	
	2016
	818,039
	1,181,607
	1,301,001
	298,983
	2,826,783
	2,818,231
	59,007
	1,467,847
	10,771,500

	
	2017
	805,768
	1,163,883
	1,281,486
	294,499
	2,784,381
	2,775,958
	58,122
	1,445,830
	10,609,927

	
	2018
	814,359
	1,186,707
	1,298,197
	295,445
	2,843,167
	2,810,533
	58,925
	1,471,020
	10,778,352

	
	2019
	814,359
	1,186,707
	1,298,197
	295,445
	2,843,167
	2,810,533
	58,925
	1,471,020
	10,778,352

	
	2020
	814,359
	1,186,707
	1,298,197
	295,445
	2,843,167
	2,810,533
	58,925
	1,471,020
	10,778,352

	
	2021
	814,359
	1,186,707
	1,298,197
	295,445
	2,843,167
	2,810,533
	58,925
	1,471,020
	10,778,352

	
	2022
	814,359
	1,186,707
	1,298,197
	295,445
	2,843,167
	2,810,533
	58,925
	1,471,020
	10,778,352

	
	2023
	814,359
	1,186,707
	1,298,197
	295,445
	2,843,167
	2,810,533
	58,925
	1,471,020
	10,778,352

	
	2024
	814,359
	1,186,707
	1,298,197
	295,445
	2,843,167
	2,810,533
	58,925
	1,471,020
	10,778,352

	
	2025
	814,359
	1,186,707
	1,298,197
	295,445
	2,843,167
	2,810,533
	58,925
	1,471,020
	10,778,352


	System Losses - Business as Usual (BAU) Scenario

	
	Average System Loss Rate per EDC
	

	
	5.77%
	7.87%
	8.87%
	6.49%
	6.65%
	7.18%
	5.65%
	6.53%
	

	
	Duquesne
	MetEd
	Penelec
	PennPower
	PECO
	PPL
	UGI
	West Penn
	Total MWh

	System Losses (MWh) by Compliance Year
	2007
	803,683
	1,110,810
	1,263,229
	304,805
	2,637,920
	2,744,325
	57,075
	1,394,798
	10,316,645

	
	2008
	812,251
	1,132,593
	1,279,702
	305,784
	2,693,614
	2,778,506
	57,863
	1,419,100
	10,479,412

	
	2009
	820,910
	1,154,804
	1,296,390
	306,766
	2,750,484
	2,813,112
	58,663
	1,443,824
	10,644,952

	
	2010
	829,662
	1,177,450
	1,313,295
	307,751
	2,808,554
	2,848,150
	59,474
	1,468,980
	10,813,315

	
	2011
	838,507
	1,200,540
	1,330,420
	308,740
	2,867,850
	2,883,624
	60,296
	1,494,573
	10,984,550

	
	2012
	847,446
	1,224,083
	1,347,769
	309,731
	2,928,399
	2,919,540
	61,129
	1,520,613
	11,158,709

	
	2013
	856,480
	1,248,088
	1,365,344
	310,726
	2,990,226
	2,955,903
	61,973
	1,547,106
	11,335,846

	
	2014
	865,611
	1,272,564
	1,383,148
	311,724
	3,053,358
	2,992,719
	62,830
	1,574,061
	11,516,014

	
	2015
	874,839
	1,297,519
	1,401,184
	312,726
	3,117,822
	3,029,993
	63,698
	1,601,486
	11,699,268

	
	2016
	884,165
	1,322,964
	1,419,456
	313,730
	3,183,648
	3,067,732
	64,578
	1,629,388
	11,885,662

	
	2017
	893,591
	1,348,908
	1,437,966
	314,738
	3,250,864
	3,105,941
	65,471
	1,657,777
	12,075,255

	
	2018
	903,117
	1,375,360
	1,456,717
	315,749
	3,319,499
	3,144,626
	66,375
	1,686,660
	12,268,104

	
	2019
	912,745
	1,402,332
	1,475,713
	316,763
	3,389,583
	3,183,793
	67,293
	1,716,046
	12,464,267

	
	2020
	922,475
	1,429,832
	1,494,956
	317,780
	3,461,147
	3,223,447
	68,223
	1,745,944
	12,663,805

	
	2021
	932,310
	1,457,872
	1,514,451
	318,801
	3,534,221
	3,263,595
	69,165
	1,776,364
	12,866,779

	
	2022
	942,249
	1,486,461
	1,534,199
	319,825
	3,608,838
	3,304,244
	70,121
	1,807,313
	13,073,250

	
	2023
	952,294
	1,515,611
	1,554,205
	320,852
	3,685,031
	3,345,399
	71,090
	1,838,801
	13,283,284

	
	2024
	962,446
	1,545,333
	1,574,472
	321,883
	3,762,832
	3,387,066
	72,073
	1,870,838
	13,496,943

	
	2025
	972,706
	1,575,638
	1,595,004
	322,917
	3,842,276
	3,429,252
	73,068
	1,903,433
	13,714,295


	Climate Impact ((Consumption + Losses) X CO2)) (SLG) Scenario

	 
	Consumption
	Losses
	Total MWh
	CO2 Tons
	MMTCO2

	Consumption (MWh) by Compliance Year
	2007
	 147,237,195 
	 10,316,645 
	 157,553,840 
	 100,755,681 
	     91.39 

	
	2008
	 149,562,879 
	 10,479,412 
	 160,042,292 
	 102,347,045 
	     92.83 

	
	2009
	 151,928,332 
	 10,644,952 
	 162,573,284 
	 103,965,615 
	     94.30 

	
	2010
	 154,334,271 
	 10,813,315 
	 165,147,585 
	 105,611,881 
	     95.79 

	
	2011
	 152,790,928 
	 10,705,181 
	 163,496,109 
	 104,555,762 
	     94.83 

	
	2012
	 155,213,613 
	 10,874,704 
	 166,088,317 
	 106,213,479 
	     96.34 

	
	2013
	 151,247,549 
	 10,597,046 
	 161,844,595 
	 103,499,619 
	     93.87 

	
	2014
	 153,645,763 
	 10,764,856 
	 164,410,619 
	 105,140,591 
	     95.36 

	
	2015
	 151,330,748 
	 10,603,383 
	 161,934,132 
	 103,556,877 
	     93.93 

	
	2016
	 153,743,823 
	 10,771,500 
	 164,515,322 
	 105,207,549 
	     95.42 

	
	2017
	 151,437,665 
	 10,609,927 
	 162,047,593 
	 103,629,435 
	     93.99 

	
	2018
	 153,844,992 
	 10,778,352 
	 164,623,344 
	 105,276,629 
	     95.49 

	
	2019
	 153,844,992 
	 10,778,352 
	 164,623,344 
	 105,276,629 
	     95.49 

	
	2020
	 153,844,992 
	 10,778,352 
	 164,623,344 
	 105,276,629 
	     95.49 

	
	2021
	 153,844,992 
	 10,778,352 
	 164,623,344 
	 105,276,629 
	     95.49 

	
	2022
	 153,844,992 
	 10,778,352 
	 164,623,344 
	 105,276,629 
	     95.49 

	
	2023
	 153,844,992 
	 10,778,352 
	 164,623,344 
	 105,276,629 
	     95.49 

	
	2024
	 153,844,992 
	 10,778,352 
	 164,623,344 
	 105,276,629 
	     95.49 

	
	2025
	 153,844,992 
	 10,778,352 
	 164,623,344 
	 105,276,629 
	     95.49 


	Climate Impact ((Consumption + Losses) X CO2)) BAU Scenario

	 
	Consumption
	Losses
	Total MWh
	CO2 Tons
	MMTCO2

	Consumption (MWh) by Compliance Year
	2007
	 147,237,195 
	 10,316,645 
	 157,553,840 
	 100,755,681 
	     91.39 

	
	2008
	 149,562,879 
	 10,479,412 
	 160,042,292 
	 102,347,045 
	     92.83 

	
	2009
	 151,928,332 
	 10,644,952 
	 162,573,284 
	 103,965,615 
	     94.30 

	
	2010
	 154,334,271 
	 10,813,315 
	 165,147,585 
	 105,611,881 
	     95.79 

	
	2011
	 156,781,428 
	 10,984,550 
	 167,765,977 
	 107,286,342 
	     97.31 

	
	2012
	 159,270,547 
	 11,158,709 
	 170,429,257 
	 108,989,510 
	     98.85 

	
	2013
	 161,802,389 
	 11,335,846 
	 173,138,235 
	 110,721,901 
	    100.42 

	
	2014
	 164,377,726 
	 11,516,014 
	 175,893,740 
	 112,484,047 
	    102.02 

	
	2015
	 166,997,346 
	 11,699,268 
	 178,696,613 
	 114,276,484 
	    103.65 

	
	2016
	 169,662,052 
	 11,885,662 
	 181,547,714 
	 116,099,763 
	    105.30 

	
	2017
	 172,372,662 
	 12,075,255 
	 184,447,917 
	 117,954,443 
	    106.98 

	
	2018
	 175,130,010 
	 12,268,104 
	 187,398,113 
	 119,841,094 
	    108.70 

	
	2019
	 177,934,944 
	 12,464,267 
	 190,399,210 
	 121,760,295 
	    110.44 

	
	2020
	 180,788,329 
	 12,663,805 
	 193,452,134 
	 123,712,639 
	    112.21 

	
	2021
	 183,691,047 
	 12,866,779 
	 196,557,826 
	 125,698,729 
	    114.01 

	
	2022
	 186,643,996 
	 13,073,250 
	 199,717,246 
	 127,719,179 
	    115.84 

	
	2023
	 189,648,091 
	 13,283,284 
	 202,931,375 
	 129,774,614 
	    117.71 

	
	2024
	 192,704,264 
	 13,496,943 
	 206,201,208 
	 131,865,672 
	    119.60 

	
	2025
	 195,813,466 
	 13,714,295 
	 209,527,761 
	 133,993,003 
	    121.53 


	CO2 Reduction SLG vs. BAU

	
	Total MWh
	MMTCO2

	
	SLG
	BAU
	Delta
	SLG
	BAU
	Delta

	Consumption (MWh) by Compliance Year
	2007
	157,553,840
	157,553,840
	0
	91.39
	91.39
	0.00

	
	2008
	160,042,292
	160,042,292
	0
	92.83
	92.83
	0.00

	
	2009
	162,573,284
	162,573,284
	0
	94.30
	94.30
	0.00

	
	2010
	165,147,585
	165,147,585
	0
	95.79
	95.79
	0.00

	
	2011
	163,496,109
	167,765,977
	4,269,868
	94.83
	97.31
	2.48

	
	2012
	166,088,317
	170,429,257
	4,340,939
	96.34
	98.85
	2.52

	
	2013
	161,844,595
	173,138,235
	11,293,640
	93.87
	100.42
	6.55

	
	2014
	164,410,619
	175,893,740
	11,483,121
	95.36
	102.02
	6.66

	
	2015
	161,934,132
	178,696,613
	16,762,482
	93.93
	103.65
	9.72

	
	2016
	164,515,322
	181,547,714
	17,032,392
	95.42
	105.30
	9.88

	
	2017
	162,047,593
	184,447,917
	22,400,325
	93.99
	106.98
	12.99

	
	2018
	164,623,344
	187,398,113
	22,774,769
	95.49
	108.70
	13.21

	
	2019
	164,623,344
	190,399,210
	25,775,866
	95.49
	110.44
	14.95

	
	2020
	164,623,344
	193,452,134
	28,828,789
	95.49
	112.21
	16.72

	
	2021
	164,623,344
	196,557,826
	31,934,481
	95.49
	114.01
	18.52

	
	2022
	164,623,344
	199,717,246
	35,093,902
	95.49
	115.84
	20.36

	
	2023
	164,623,344
	202,931,375
	38,308,030
	95.49
	117.71
	22.22

	
	2024
	164,623,344
	206,201,208
	41,577,863
	95.49
	119.60
	24.12

	
	2025
	164,623,344
	209,527,761
	44,904,417
	95.49
	121.53
	26.05


	Climate Impact ((Consumption + Losses) X CO2)) (SLG) Scenario

	 
	Consumption
	Losses
	Total MWh
	CO2 Tons
	MMTCO2

	Consumption (MWh) by Compliance Year
	2007
	 147,237,195 
	 10,316,645 
	 157,553,840 
	 100,755,681 
	     91.39 

	
	2008
	 149,562,879 
	 10,479,412 
	 160,042,292 
	 102,347,045 
	     92.83 

	
	2009
	 151,928,332 
	 10,644,952 
	 162,573,284 
	 103,965,615 
	     94.30 

	
	2010
	 154,334,271 
	 10,813,315 
	 165,147,585 
	 105,611,881 
	     95.79 

	
	2011
	 155,238,085 
	 10,876,416 
	 166,114,501 
	 106,230,224 
	     96.35 

	
	2012
	 157,702,733 
	 11,048,864 
	 168,751,597 
	 107,916,646 
	     97.88 

	
	2013
	 157,122,998 
	 11,007,993 
	 168,130,991 
	 107,519,769 
	     97.52 

	
	2014
	 159,624,073 
	 11,182,965 
	 170,807,038 
	 109,231,101 
	     99.07 

	
	2015
	 162,168,158 
	 11,360,933 
	 173,529,091 
	 110,971,854 
	    100.65 

	
	2016
	 164,756,031 
	 11,541,953 
	 176,297,984 
	 112,742,561 
	    102.26 

	
	2017
	 167,388,487 
	 11,726,078 
	 179,114,565 
	 114,543,765 
	    103.89 

	
	2018
	 170,066,336 
	 11,913,366 
	 181,979,702 
	 116,376,019 
	    105.55 

	
	2019
	 170,066,336 
	 11,913,366 
	 181,979,702 
	 116,376,019 
	    105.55 

	
	2020
	 170,066,336 
	 11,913,366 
	 181,979,702 
	 116,376,019 
	    105.55 

	
	2021
	 170,066,336 
	 11,913,366 
	 181,979,702 
	 116,376,019 
	    105.55 

	
	2022
	 170,066,336 
	 11,913,366 
	 181,979,702 
	 116,376,019 
	    105.55 

	
	2023
	 170,066,336 
	 11,913,366 
	 181,979,702 
	 116,376,019 
	    105.55 

	
	2024
	 170,066,336 
	 11,913,366 
	 181,979,702 
	 116,376,019 
	    105.55 

	
	2025
	 170,066,336 
	 11,913,366 
	 181,979,702 
	 116,376,019 
	    105.55 


	Climate Impact ((Consumption + Losses) X CO2)) BAU Scenario

	 
	Consumption
	Losses
	Total MWh
	CO2 Tons
	MMTCO2

	Consumption (MWh) by Compliance Year
	2007
	 147,237,195 
	 10,316,645 
	 157,553,840 
	 100,755,681 
	     91.39 

	
	2008
	 149,562,879 
	 10,479,412 
	 160,042,292 
	 102,347,045 
	     92.83 

	
	2009
	 151,928,332 
	 10,644,952 
	 162,573,284 
	 103,965,615 
	     94.30 

	
	2010
	 154,334,271 
	 10,813,315 
	 165,147,585 
	 105,611,881 
	     95.79 

	
	2011
	 156,781,428 
	 10,984,550 
	 167,765,977 
	 107,286,342 
	     97.31 

	
	2012
	 159,270,547 
	 11,158,709 
	 170,429,257 
	 108,989,510 
	     98.85 

	
	2013
	 161,802,389 
	 11,335,846 
	 173,138,235 
	 110,721,901 
	    100.42 

	
	2014
	 164,377,726 
	 11,516,014 
	 175,893,740 
	 112,484,047 
	    102.02 

	
	2015
	 166,997,346 
	 11,699,268 
	 178,696,613 
	 114,276,484 
	    103.65 

	
	2016
	 169,662,052 
	 11,885,662 
	 181,547,714 
	 116,099,763 
	    105.30 

	
	2017
	 172,372,662 
	 12,075,255 
	 184,447,917 
	 117,954,443 
	    106.98 

	
	2018
	 175,130,010 
	 12,268,104 
	 187,398,113 
	 119,841,094 
	    108.70 

	
	2019
	 177,934,944 
	 12,464,267 
	 190,399,210 
	 121,760,295 
	    110.44 

	
	2020
	 180,788,329 
	 12,663,805 
	 193,452,134 
	 123,712,639 
	    112.21 

	
	2021
	 183,691,047 
	 12,866,779 
	 196,557,826 
	 125,698,729 
	    114.01 

	
	2022
	 186,643,996 
	 13,073,250 
	 199,717,246 
	 127,719,179 
	    115.84 

	
	2023
	 189,648,091 
	 13,283,284 
	 202,931,375 
	 129,774,614 
	    117.71 

	
	2024
	 192,704,264 
	 13,496,943 
	 206,201,208 
	 131,865,672 
	    119.60 

	
	2025
	 195,813,466 
	 13,714,295 
	 209,527,761 
	 133,993,003 
	    121.53 


	CO2 Reduction SLG vs. BAU

	 
	Total MWh
	MMTCO2

	
	SLG
	BAU
	Delta
	SLG
	BAU
	Delta

	Consumption (MWh) by Compliance Year
	2007
	157,553,840
	157,553,840
	0
	91.39
	91.39
	0.00

	
	2008
	160,042,292
	160,042,292
	0
	92.83
	92.83
	0.00

	
	2009
	162,573,284
	162,573,284
	0
	94.30
	94.30
	0.00

	
	2010
	165,147,585
	165,147,585
	0
	95.79
	95.79
	0.00

	
	2011
	166,114,501
	167,765,977
	1,651,476
	96.35
	97.31
	0.96

	
	2012
	168,751,597
	170,429,257
	1,677,660
	97.88
	98.85
	0.97

	
	2013
	168,130,991
	173,138,235
	5,007,244
	97.52
	100.42
	2.90

	
	2014
	170,807,038
	175,893,740
	5,086,702
	99.07
	102.02
	2.95

	
	2015
	173,529,091
	178,696,613
	5,167,523
	100.65
	103.65
	3.00

	
	2016
	176,297,984
	181,547,714
	5,249,731
	102.26
	105.30
	3.04

	
	2017
	179,114,565
	184,447,917
	5,333,352
	103.89
	106.98
	3.09

	
	2018
	181,979,702
	187,398,113
	5,418,411
	105.55
	108.70
	3.14

	
	2019
	181,979,702
	190,399,210
	8,419,509
	105.55
	110.44
	4.88

	
	2020
	181,979,702
	193,452,134
	11,472,432
	105.55
	112.21
	6.65

	
	2021
	181,979,702
	196,557,826
	14,578,124
	105.55
	114.01
	8.46

	
	2022
	181,979,702
	199,717,246
	17,737,544
	105.55
	115.84
	10.29

	
	2023
	181,979,702
	202,931,375
	20,951,673
	105.55
	117.71
	12.15

	
	2024
	181,979,702
	206,201,208
	24,221,506
	105.55
	119.60
	14.05

	
	2025
	181,979,702
	209,527,761
	27,548,059
	105.55
	121.53
	15.98


Electricity 4 : Alternative Energy Portfolio (Act 213 of 2004) Tier I Standard: Work Plan for Potential GHG Reduction Measure
Lead Staff Contact: Joe Sherrick (717-772-8944)

Summary:  Identifies GHG reductions associated with the existing AEPS Tier I requirement at 8%.

Other Involved Agencies:  PUC and DEP have shared roles in administering the AEPS

Existing Measure: The AEPS requires that all electricity consumed within PA by 2021 be comprised of at least 0.5% solar PV, 8% from other renewable (Tier I) sources and 10% from other alternative energy (Tier II) sources.  The AEPS matures in 2021 after which, no further increase in renewable generation is required but the standards from 2021 remain in effect.  

Projected GHG Reduction:  9.65 MMTCO2
The CO2 emissions reductions associated with this AEPS structure was calculated by first establishing a consumption-based load growth projection for each electric distribution company (EDC) and applying that factor to the 2006 actual consumption for each EDC, projecting out to 2025.  The total estimated electricity consumption was multiplied by a five-year (2000 through 2004) statewide, grid average, CO2 emissions factor of 1,279 pounds per MWH.  This was then converted to million metric tons of carbon dioxide (MMTCO2).  

There will be some additional reductions through Tier II from sources such as large hydro and energy efficiency.  The contribution of these resources to meeting the Tier II obligation is somewhat uncertain because we already know that sufficient credits from waste coal have been generated to meet the entire Tier II requirements through at least 2021.   The impact is that little incentive exists for the generation of electricity from new, zero carbon emitting sources due to the over-supply created by waste coal.  It also needs to be noted that any energy efficiency work plans that reduce the overall consumption of electricity within PA will result in a direct reduction of the emissions associated with the AEPS.    

Economic Cost:
· Cost to DEP – Administration of programs for the continued support of energy efficiency and renewables, particularly solar PV (ex. Energy Harvest, PEDA, Alternative Energy Investment Act, etc.)

· Cost to the Commonwealth – Continued support of renewables, particularly solar

· Cost to regulated community or consumer – Distribution companies pass compliance costs on to the rate-payers.  Until all of the EDC rate caps are removed the impact will remain uncertain.  The removal of the rate caps will have a far more pronounced impact on electricity rates than will the requirements of the AEPS.  

· Are there Federal funds available? USDA Farm Bill appropriations can and have provided limited support.  Moreover, as the total appropriations are increasing, the amount available via grant funding is being significantly scaled back in favor of loans.

· Do these costs fund other programs? No.

· Are cost savings realized from this initiative? Not directly.  Indirect savings to the Commonwealth will accrue subject to in-state renewables development (manufacturing, installation, sales and service, etc.)
Implementation Steps:  

· Already being implemented.

· Legislation continues to be drafted that would require additional increases in the amount of alternative energy.  Pennsylvania has the lowest percentage requirements of any surrounding state renewable portfolio standards.  Because the geographic scope from which projects may be considered eligible (Illinois to North Carolina) for Act 213 compliance is much broader than was originally intended and in order to ensure that more renewable energy and associated new jobs are created in PA, the requirements of the AEPS could be increased.

· Act 1 incentives for renewable resources
· Federal production tax credit 
Potential Overlap:

· HB 2200
· Reduced Load Growth
· Al Electricity Efficiency Initiatives
· Transmission and Distribution Loss Reductions
· High Performance Building Standards
· Energy Audits
· Others
	AEPS Requirements
	
	AEPS CO2 Reductions

	Compliance Year
	Tier I
	PV
	Tier II
	Projected PA Consumption (MWH)
	Tier I MWH 
	PV MWH
	Tier II MWH
	Total AEPS MWH
	
	 Total Tier I + PV MWH
	Total MMTCO2

	2007
	1.50%
	0.0013%
	4.2%
	      147,237,195 
	     2,208,558 
	            1,914 
	      6,183,962 
	      8,394,434 
	
	   2,210,472 
	           1.28 

	2008
	1.50%
	0.0030%
	4.2%
	      149,562,879 
	     2,243,443 
	            4,487 
	      6,281,641 
	      8,529,571 
	
	   2,247,930 
	           1.30 

	2009
	2.00%
	0.0063%
	4.2%
	      151,928,332 
	     3,038,567 
	            9,571 
	      6,380,990 
	      9,429,128 
	
	   3,048,138 
	           1.77 

	2010
	2.50%
	0.0120%
	4.2%
	      154,334,271 
	     3,858,357 
	          18,520 
	      6,482,039 
	    10,358,916 
	
	   3,876,877 
	           2.25 

	2011
	3.00%
	0.0203%
	6.2%
	      156,781,428 
	     4,703,443 
	          31,827 
	      9,720,449 
	    14,455,718 
	
	   4,735,269 
	           2.75 

	2012
	3.50%
	0.0325%
	6.2%
	      159,270,547 
	     5,574,469 
	          51,763 
	      9,874,774 
	    15,501,006 
	
	   5,626,232 
	           3.26 

	2013
	4.00%
	0.0510%
	6.2%
	      161,802,389 
	     6,472,096 
	          82,519 
	    10,031,748 
	    16,586,363 
	
	   6,554,615 
	           3.80 

	2014
	4.50%
	0.0840%
	6.2%
	      164,377,726 
	     7,396,998 
	        138,077 
	    10,191,419 
	    17,726,494 
	
	   7,535,075 
	           4.37 

	2015
	5.00%
	0.1440%
	6.2%
	      166,997,346 
	     8,349,867 
	        240,476 
	    10,353,835 
	    18,944,179 
	
	   8,590,343 
	           4.98 

	2016
	5.50%
	0.2500%
	8.2%
	      169,662,052 
	     9,331,413 
	        424,155 
	    13,912,288 
	    23,667,856 
	
	   9,755,568 
	           5.66 

	2017
	6.00%
	0.2933%
	8.2%
	      172,372,662 
	   10,342,360 
	        505,569 
	    14,134,558 
	    24,982,487 
	
	 10,847,929 
	           6.29 

	2018
	6.50%
	0.3400%
	8.2%
	      175,130,010 
	   11,383,451 
	        595,442 
	    14,360,661 
	    26,339,553 
	
	 11,978,893 
	           6.95 

	2019
	7.00%
	0.3900%
	8.2%
	      177,934,944 
	   12,455,446 
	        693,946 
	    14,590,665 
	    27,740,058 
	
	 13,149,392 
	           7.63 

	2020
	7.50%
	0.4433%
	8.2%
	      180,788,329 
	   13,559,125 
	        801,435 
	    14,824,643 
	    29,185,202 
	
	 14,360,559 
	           8.33 

	2021
	8.00%
	0.5000%
	10.0%
	      183,691,047 
	   14,695,284 
	        918,455 
	    18,369,105 
	    33,982,844 
	
	 15,613,739 
	           9.06 

	2022
	8.00%
	0.5000%
	10.0%
	      186,643,996 
	   14,931,520 
	        933,220 
	    18,664,400 
	    34,529,139 
	
	 15,864,740 
	           9.20 

	2023
	8.00%
	0.5000%
	10.0%
	      189,648,091 
	   15,171,847 
	        948,240 
	    18,964,809 
	    35,084,897 
	
	 16,120,088 
	           9.35 

	2024
	8.00%
	0.5000%
	10.0%
	      192,704,264 
	   15,416,341 
	        963,521 
	    19,270,426 
	    35,650,289 
	
	 16,379,862 
	           9.50 

	2025
	8.00%
	0.5000%
	10.0%
	      195,813,466 
	   15,665,077 
	        979,067 
	    19,581,347 
	    36,225,491 
	
	 16,644,145 
	           9.65 


Electricity 5: Work Plan for House Bill 80
TBD

Note: Replaces Tier 1 at 15%, Tier 1 at 20%, Carbon Capture and Sequestration Work plans

Electricity 6: Improve Coal-Fired Power Plant Efficiency by 5% Work Plan for Potential GHG Reduction Measure

Lead Staff Contact: Krish Ramamurthy (717-772-3369)

Summary: Require a 5% increase in energy efficiency at coal-fired power plants.  Each facility would have the flexibility to meet this efficiency requirement at the least cost method available to them.  Goals and timing of  measure are: 
Other Involved Agencies:  Workplan measures would need to be designed so as not to trigger “Major Modification” clause in US EPA New Source Review program for major stationary sources in attainment areas.  This eliminates the option of repowering existing resources in the quantification.  The typical methods that could be utilized for compliance with this measure are listed in the table from the Australian Greenhouse Gas Office publication below.
Possible New Measure(s): An affected Electricity Generating Unit (EGU) may improve efficiency to minimize system losses as a means to reduce CO2 emissions.  For instance, a 15 percent increase in efficiency at an EGU would result in a 13 percent decrease in CO2 emissions.  Upgrades can include improvements to the boiler, turbine, and control systems.  Examples of turbine improvements include installing high efficiency turbine blades, which allow for increased power generation and an efficiency improvement of 0.98 percent.  Fuel consumption reduction can occur with improvements to feed water heater material within a turbine system, leading to an increase in efficiency of between 1 percent and 5 percent.  Upgrading the software of the control system that monitors and fine-tunes combustion can improve efficiency between 0.3 percent to 3 percent.  

Additionally, the average U.S. pulverized coal-fired plant operates at a heat rate of about 10,500 Btu/kWh. Yet a sub-critical (2,400 psi/1,000F/1,000F) unit is capable of operating at least 10 percent more efficiently, at a heat rate of 9,500 Btu/kWh.  Using a minimum of 5 percent efficiency expectation, a total of 5.9 million tons of CO2 could be reduced while producing existing levels of electricity. 
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Potential GHG Reduction: 5.8 MMT CO2e
Economic Cost:
· Cost to DEP – The cost to DEP will be in terms of staff man hours invested in developing any new regulation, or guidance document, that will be required for this effort.  Also, if additional conditions need to be added to permits this will require additional staff time invested by regional office personnel.  

· Cost to regulated community or consumer – A study conducted by the Australian Greenhouse Office (January 2000) evaluated the costs and benefits of efficiency improvements to electric generating units.  This paper can be found at http://www.greenhouse.gov.au/ges/publications/pubs/skmreport.pdf
They found that based on a range of efficiency improvement measures for bituminous and sub-bituminous coal plants, the cost effectiveness for those improvements ranged from a savings of $11/ton to a cost of $9/ton.  This is based on an average of all plants in the study.  As indicated not all plants achieved a net cost savings. 

· The net present value (NPV) after fuel savings was found to be $5/ton of greenhouse gas saved for the bituminous and sub-bituminous coal plants.  At the NPV of $5/ton it was found that the Average Simple Payback period was five years.  This study found that the fuel savings due to these efficiency improvements ranged from $21 to $30 per ton depending on the plant.  

· These improvements were found to result in an expected reduction in the cost of electricity generated for bituminous and sub-bituminous coal.  A 0.3% reduction in the price of electricity generated from bituminous and sub-bituminous coal is expected.  

This means that, on average, it was found that efficiency improvements, when applied to an existing coal fired power plant, will pay for themselves over the lifetime of operation of the facility.  Since the cost of coal has increased since 2000, and is projected to increase further, the projected savings from efficiency increases will be greater.    

· The availability of federal funds for such improvement projects is unknown.

· The cost to other programs at the federal level is not known.

· Cost savings will be realized by coal fired power plants, according to the Australian study, over the lifetime of the efficiency improvement project.   

The table below, from the Australian Greenhouse Office (January 2000) 

[image: image2.emf]Report, Integrating Consultancy Efficiency Standards for Power Generation, illustrates the cost in terms of tons of CO2 reduced for a variety of power plant efficiency improvement steps.  For each efficiency improvement action the cost can be determined based on the expected reduction of carbon dioxide in terms of tons of CO2 reduced.  All data in this table is in terms of Australian dollars and metric tones.
Potential Overlap:

· HB 2200, AEPS Tier I (@ 8%, 15%, 20%), Alternative Energy Investment Act, Reduced Load Growth, Reduced Transmission and Distribution Losses

Electricity 6: Greenhouse Gas Performance Standard for New Power Plants Work Plan for Potential GHG Reduction Measure

Lead Staff Contact: Krish Ramamurthy (717-772-3369)

Summary:  In order to facilitate maintaining or decreasing the emissions of greenhouse gases (GHG), all new power plants must meet a GHG emissions performance standard of 1320 pounds of CO2 per megawatt hour sent out (equivalent)1 at the time of siting. New power plants must be CO2 neutral: a) within 10 years, or b) by December 31, 2024. The measure allow compliance flexibility as operators can meet the zero emissions requirement by the use of offsets, carbon capture and sequestration, or other methods.  The performance standard applies to all plants beginning operation starting in the year_XXXX.  Interim targets for GHG reductions are XXXX% by 2015 and XXXX% by 2020?
Other Involved Agencies:  None

Proposed New Measures: A new facility must comply with the Best Available Technology (BAT) requirements set forth in 25 Pa. Code Chapter 127.  If the Department determines that the performance standard is either technically or economically infeasible for a proposed project, a facility could meet the performance standard by providing an equivalent offset from the Department approved GHG emission registry prior to the commencement of operation of the project.  At a minimum, the new power plant must be carbon capture ready.

· Alternate GHG performance standard is 1760 pounds of CO2 per megawatt hour sent out (equivalent)1  based on the level that could be achieved by an Integrated Gasification Combined Cycle (IGCC) plant without any of its GHG emissions captured and sequestered.

These new plants shall achieve zero net emission of greenhouse gas emissions within 10 years of their start date of operation but no later than December 31, 2024. These facilities may meet the requirement either by carbon capture and sequestration or by providing an equivalent offset from the Department approved GHG emission registry.   Preference shall be given to offsets from Pennsylvania projects.

Alternate Offset Period – 5 years of the start date of operation but no later than December 31, 2024.

Potential GHG Reduction: The rate of coal-fired power plant retirements by 2025 is uncertain due to technology changes, market factors and facility-specific economics.  The appropriate level of GHG emission reductions to attribute to this initiative is extremely speculative.  The only available data concerns the retirement of Martin’s Creek power plant on September 14th, 2007.  In 2004, this plant created 1,590,999 mwh of coal-fired generation.  This generation going offline will result in a 1.5 MMT CO2e reduction.

Economic Cost:  See note2
Implementation Steps: Limitations are to be implemented through the established Plan Approval Application process for new stationary air contamination sources, administered by the Department’s Field Operations, Regional Air Quality Programs.

Establishment of a GHG emission registry and offset allocation process would require development of new regulatory provisions.  

Foot Note 1: The greenhouse gas emissions performance standard of 1320 pounds of CO2 equivalent (CO2e)1 is based on the level that could be achieved by an Integrated Gasification Combined Cycle (IGCC) plant with 25% of GHG emissions are captured and sequestered.

Foot Note 2: Based on National Energy Technology Laboratory (NETL) analysis, dated May 15, 2007, the total plant costs of an IGCC plant with CO2 capture are estimated at $2,390/kWe with total capital and operating costs at $0.1029/kwh. The total plant costs of an IGCC plant without any CO2 capture are estimated at $1,813/kWe and total capital and operating costs at $0.078/kwh.  On the other hand, the total plant costs of a pulverized coal fired supercritical plant without any CO2 capture are estimated at $1,575/kWe and total capital and operating costs at $0.0633/kwh.

Definitions: (as per Title 25 PA Code, Chapter 121)

Best available technology—Equipment, devices, methods or techniques as determined by the Department which will prevent, reduce or control emissions of air contaminants to the maximum degree possible and which are available or may be made available.

Potential Overlap:

· HB 2200, AEPS Tier I (@ 8%, 15%, 20%), Alternative Energy Investment Act, Reduced Load Growth, Reduced Transmission and Distribution Losses

Electricity 7: Nuclear and Hydro Capacity Uprates Work Plan for Potential GHG Reduction Measure

Lead Staff Contact: Dan Griffiths (717-773-0542)

Summary:  Capacity uprates at existing nuclear and hydroelectric plants in PA. The uprate schedule for the PA is assumed to be: XXXX.  The targets for hydro uprates begin in year XXXX through XXXX when XXXX% of PA’s existing hydro capacity is assumed to be retrofitted.  Baseline hyrdro uprates under Tier 1 of the AEPS are assumed to be XXXX%
Other Involved Agencies: N/A

Possible New Measure(s): 

Nuclear Uprates - To increase the power output of a reactor, typically a more highly enriched uranium fuel is added. This enables the reactor to produce more thermal energy and therefore more steam, driving a turbine generator to produce electricity. In order to accomplish this, components such as pipes, valves, pumps, heat exchangers, electrical transformers and generators, must be able to accommodate the conditions that would exist at the higher power level. For example, a higher power level usually involves higher steam and water flow through the systems used in converting the thermal power into electric power. These systems must be capable of accommodating the higher flows.

In some instances, facilities will modify and/or replace components in order to accommodate a higher power level. Depending on the desired increase in power level and original equipment design, this can involve major and costly modifications to the plant such as the replacement of main turbines. All of these factors must be analyzed by the facility as part of a request for a power uprate, which is accomplished by amending the plant's operating license. The analyses must demonstrate that the proposed new configuration remains safe and that measures continue to be in place to protect the health and safety of the public. Before a request for a power uprate is approved, the Nuclear Regulatory Commission must review these analyses.

Hydroelectric – Uprates or upgrades to hydroelectric power generation can come from the addition of incremental (new) generation at existing plants or simply by making improvements in efficiency to things such as turbine design or improvements to the electrical generators.  With the enactment of the Alternative Energy Portfolio Standard (AEPS), such improvements are being given serious consideration by generating companies.  Therefore, it is important to note that if these improvements are made or incremental generation is brought online, the resultant emissions reduction that might accrue will be accounted for under Tier I of the AEPS, provided that these hydroelectric plants obtain certification from the Low Impact Hydro Institute (LIHI), as required under the AEPS.  Any improvements or incremental generation from a hydroelectric plant that does not or can not obtain LIHI certification will earn Tier II credits under the AEPS but the emissions reductions would not count against our total reductions from the AEPS.  Upgrading older hydropower generating systems is common practice in North America.  Through rehabilitation, hydroelectric producers are increasing capacity and efficiency at existing facilities that are several decades old.  Rewinding a generator or replacing a turbine runner can result in performance that not only equals, but also surpasses the capabilities of the equipment when it was new. Rehabilitating existing plants is often a more economical way of adding capacity, when compared to building new facilities.

Potential GHG Reduction: 

1.57 MMTCO2e
Avoided emissions are calculated on the basis of known potential uprates displacing gas at 1,137.75 lb/MWh (four year average 2002-2005). Exelon was not included in the total since no information was available. 
	Planned Nuclear and Hydro Uprates in Pennsylvania

	Owner
	Unit
	Potential Upgrade & Upgrades Post 2000 (MW)
	Capacity Factor
	MWH 
	Avoided CO2 (Tons) - assuming displaces gas at 1,137.75 lb/mwh
	CO2 - MM Tons

	PPL
	Susquehanna I
	74
	0.9
	583,416
	331,891
	0.30

	PPL
	Susquehanna II
	69
	0.9
	543996
	309,466
	0.28

	PPL
	Holtwood
	125
	0.3
	328,500
	186,875
	0.17

	PPL
	Safe Harbor
	none planned
	0
	0
	0
	0.00

	PPL
	Wallenpaupack
	none planned
	0
	0
	0
	0.00

	FE
	Beaver Valley I
	81
	0.9
	638,604
	363,286
	0.33

	FE
	Beaver Valley II*
	73
	0.9
	575,532
	233,090
	0.21

	Exelon
	Peach Bottom II
	70
	0.9
	551,880
	313,951
	0.28

	Exelon
	Peach Bottom III
	n/a
	0.9
	0
	0
	0.00

	Exelon
	Limerick I
	n/a
	0.9
	0
	0
	0.00

	Exelon
	Limerick II
	n/a
	0.9
	0
	0
	0.00

	Exelon
	TMI I
	n/a
	0.9
	0
	0
	0.00

	
	
	
	
	
	1,738,559
	1.57


Economic Cost: Market forces will drive Investments into infrastructure, to uprate capacity.  These upfront costs will yield greater energy generation capacity and efficiency, leading to increased sales and eventually, increased profits.

Implementation Steps:

· These actions are currently being implemented
· Market-driven initiative

Potential Overlap:

· HB 2200, AEPS Tier I (@ 8%, 15%, 20%), Alternative Energy Investment Act, Reduced Load Growth, Reduced Transmission and Distribution Losses

Electricity 8: Sulfur Hexafluoride (SF6) Emission Reductions from the Electric Power IndustryWork Plan for Potential GHG Reduction Measure

Lead Staff Contact: Krish Ramamurthy (717-783-9476)

Summary:  This initiative uses a pollution prevention approach, including a best management practices manual and recordkeeping and reporting requirements, to ensure that all SF6 emission reductions are quantified and permanent.

Other Involved Agencies: United States Environmental Protection Agency
Possible New Measure(s): SF6 is identified as the most potent non-CO2 greenhouse gas with the ability to trap heat in the atmosphere 23,900 times more effectively than CO2. Approximately 80 percent of SF6 gas produced is used by the electric power industry in high voltage electrical equipment as an insulator or arc quenching medium. SF6 is emitted to the atmosphere during various stages of the equipment’s life cycle. Leaks increase as equipment ages. The gas can also be accidentally released at the time of equipment installation and during servicing.

U.S. EPA has established a voluntary reduction program entitled “SF6 Emission Reduction Partnership for Electric Power Systems.” Under this program the collective SF6 emission rate has been reduced from 17 percent in 1999 to 8.3 percent in 2005 or a reduction of 6.88 MMTCO2e. Avoided purchases to replace gas losses to the atmosphere from this reduction are approximately $3.8 to $5.7 million.  Emissions estimates for Pennsylvania include:

	Basis
	Year
	SF6 Emissions
	(MMTCO2e)

	
	
	
	
	

	CIRA-2003
	1990
	SF6 from Electric Utilities 
	0.8
	87%

	CIRA-2003
	1990
	SF6 from Magnesium
	0.1
	13%

	
	
	Total
	0.9
	100%

	
	
	
	
	

	CIRA-2003
	1999
	SF6 from Electric Utilities 
	0.9
	76%

	CIRA-2003
	1999
	SF6 from Magnesium
	0.3
	24%

	
	
	Total
	1.2
	100%

	
	
	
	
	

	PEC-2007
	1990
	SF6 from Electric Utilities 
	1.2
	

	PEC-2007
	2000
	SF6 from Electric Utilities 
	0.6
	

	PEC-2007
	2020
	SF6 from Electric Utilities 
	0.3
	


A regulatory program could be developed in Pennsylvania that uses pollution prevention approach including a best management practices manual and recordkeeping and reporting requirements to ensure that all SF6 emission reductions are quantified and permanent. The reduction of SF6 emissions from the electric power industry is available as one of the offset opportunities for any Cap and Trade Program established for large emitters.

As part of this regulatory program, a manual could be developed that would identify best management practices that would be required of all owners and operators of electric power systems. Best management practices could include proper handling techniques, identification and elimination of leaks, and the replacement of equipment that do not meet specific leak rate thresholds. An example of best management practices would be the recent Duquesne Light Company decommissioning of an old substation to recover the SF6 gas and reclaim it to ASTM standards. The project resulted in the removal of approximately 7,300 lbs of SF6 that otherwise would have been emitted to the atmosphere. As a part of SF6 Emission Reduction Partnership for Electric Power Systems, Exelon’s PECO subsidiaries set a SF6 goal in March 2006, commit a leak rate for SF6 of no more than 10% for 2006. To help achieve the companies provided additional training to substation personnel to minimize SF6 gas leaks and revised the gas handling procedures.   Annual recordkeeping and reporting requirements would be required to ensure the quantification and reduction of SF6 emissions.

Potential GHG Reduction: 0.1 MMT CO2e

This program might reduce SF6 emissions from electric utilities in 2025 from 0.3 to 0.2 MMT CO2e, for an overall reduction of 0.1 MMT CO2e. 

Economic Cost:  

Industry:  Savings by avoiding purchases to replace gas losses to the atmosphere, are approximately $3.8 to $5.7 million.

Department: No cost authorized or anticipated.  Development of any regulatory program would then be required to be accomplished through existing resources and budget. 

Funding Sources: US EPA voluntary cooperative program is implemented under Federal funding independent of Pennsylvania’s budget process. 

Implementation Steps: US EPA voluntary cooperative program is implemented and summarized at http://www.epa.gov/electricpower-sf6/   Pennsylvania’s major power producers are participants. 

Potential Overlap:

· N/A
Electricity 9: Join Regional Greenhouse Gas Initiative Work Plan for Potential GHG Reduction Measure

Lead Staff Contact:  PUC and DEP

Initiative Summary: Examine the potential CO2 emissions reductions associated with joining the Regional Greenhouse Gas Initiative.
Other Involved Agencies: PUC and DEP
Possible New Measure(s):  
RGGI is composed of individual CO2 Budget Trading Programs in each participating state. These programs are implemented through state regulations, based on a RGGI Model Rule, and are linked through CO2 allowance reciprocity. Regulated power plants are able to use a CO2 allowance issued by any of the participating states to demonstrate compliance with the state program governing their facility. Taken together, the individual state programs function as a single regional compliance market for carbon emissions. 

To reduce emissions of greenhouse gases, the RGGI participating states are using a market-based cap-and-trade approach that includes:

· Establishing a multi-state CO2 emissions budget (cap) that will decrease gradually until it is 10 percent lower than at the start

· Requiring electric power generator to hold allowances covering their emissions of CO2
· Providing a market-based emissions auction and trading system where electric power generators can buy, sell and trade CO2 emissions allowances

· Using the proceeds of allowance auctions to support low-carbon-intensity solutions, including energy efficiency and clean renewable energy, such as solar and wind power

· Employing offsets (greenhouse gas emissions reduction or sequestration projects at sources beyond the electricity sector) to help companies meet their compliance obligations

RGGI's phased approach means that reductions in the CO2 cap will initially be modest, providing predictable market signals and regulatory certainty. Electricity generators will be able to plan for and invest in lower-carbon alternatives and avoid dramatic electricity price impacts.

The RGGI Model Rule may be found at http://www.rggi.org/docs/Model%20Rule%20Revised%2012.31.08.pdf
Potential GHG Reduction (Million Metric Tons of CO2 Equivalents): 
RGGI is set up to reduce CO2 emissions 10% below 2005 by 2018.  According to EIA data, CO2 emissions from the PA electric sector in 2005 were 215 million tons, therefore, a 10% reduction would be 12.5 million tons.

Economic Cost: [Identify the costs associated with this initiative.  Some things to consider and identify could include:

· Cost to DEP & PUC – The cost will be in terms of staff man hours invested in developing any new regulation, or guidance document, that will be required for this effort.  Also, additional staff time invested by regional office personnel necessary to update permits. 

· Cost to Commonwealth – A study conducted by the University of Maryland (January 2007) evaluated the costs and benefits of participating in the Regional Greenhouse Gas Initiative.  This study can be found at http://www.cier.umd.edu/RGGI/documents/UMD_RGGI_STUDY_Jan07.pdf
The main conclusions of this study indicate that, overall, joining RGGI would only have a limited impact on the economy and electric power markets in Maryland.  Similar conclusions hold for the current RGGI region and affected areas outside this region.

Electricity Bill Impacts:  Overall, electricity bills are forecast to decrease over $100 million in 2010 and more than $200 million by 2025.  This is a result of energy efficiencies, which will lower customers’ demands.  Since the heaviest users will save the most, more than half the savings (between 53 percent and 63 percent) will go to industrial and commercial customers.  On average, a residential ratepayer will see a modest reduction – about $22 savings in 2010 per household.

Overall Economic Impacts:  Will have little net impact on the Maryland economy.  The positive economic impacts from reduced electricity costs and energy efficiency investments are partially offset by reduced investment and profits in the electricity generating sector.  Overall RGGI is predicted to have a positive economic impact on Gross State Product of approximately $100 million in 2010, increasing to about $200 million in 2015 and subsequent years.  This impact is expected to create approximately 1200 jobs across the state by 2010, increasing to 2800 jobs by 2025.  Such positive impacts are less than 0.1 percent of overall Maryland gross state product and employment in all years.   

Implementation Steps: New legislation and new regulation based on RGGI Model Rule is required.
Potential Overlap: Reduced load growth, efficiency at coal plants, and new plant plans

Electricity 10: Promote Combined Heat and Power Work Plan for Potential GHG Reduction Measure
 
Strategy Name: Promote combined heat and power (CHP) 
 
Lead Staff Contact: Maureen Guttman (717-783-8411)
 
Summary:  This initiative encourages CHP systems to reduce fossil fuel use and GHG emissions.  Reductions are achieved through the improved efficiency of CHP systems, relative to separate heat and power technologies, and by avoiding transmission and distribution losses associated with moving power from central generation stations to distant locations where electricity is used.

Other Involved Agencies: 
 
Possible New Measure(s): 

· Promote use of natural gas-fired CHP. 

· Promote use of biomass-fired CHP.

· Create or expand markets for CHP units by incentives designed to promote implementation for residential, commercial and industrial users.

· Promote CHP technologies through provisions for tax benefits, attractive financing, utility rebates and other incentives.

· Remove barriers to CHP development, such as utility rate structures that allow discounted electric rates to compete with CHP.  Also, interconnection standards should be designed to facilitate economical and efficient CHP connection to the grid.

· Consider the economic and environmental benefits of CHP as a resource in each electric utility’s Integrated Resource Plan.  Potential measures include training and certification of installers and contractors; net metering and other pricing arrangements; clear and consistent interconnection standards; and creation and support for biomass fuel markets.

Potential GHG Reduction:  
 
Economic Cost:  $ million savings
 
Implementation Steps:  
Potential Overlap:
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		Effects of Power Plan Efficiency Improvements on CO2 Emissions

		Efficiency Improvement - Sensitivities		Output in joules from 100 input joules		Energy input to get 32 joules		CO2 % Reduction from Efficiency Improvement		CO2 MillionTons/year, PA coal		Coal Plant CO2 reduction (Million tons/year)		CO2 Million Tons/year, PA  waste coal		Waste Coal Plant CO2 Reduction (Million tons/year)		Total CO2 Reduction (Million tons/year)

		0.0%		32		100		0.0%		113		n/a		10		n/a		n/a

		5.0%		33.6		95.2		4.8%		108		5.4		10		0.5		5.9

		10.0%		35.2		90.9		9.1%		103		10.3		9		0.9		11.2

		15.0%		36.8		87.0		13.0%		98		14.7		9		1.3		16.0
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