Electricity GTD

Promote Combined Heat and Power
Work Plan for Potential GHG Reduction Measure
 
Strategy Name: Promote combined heat and power (CHP) 
 
Lead Staff Contact: Maureen Guttman (717-783-8411)
 
Summary:  This initiative encourages CHP systems to reduce fossil fuel use and GHG emissions.  Reductions are achieved through the improved efficiency of CHP systems, relative to separate heat and power technologies, and by avoiding transmission and distribution losses associated with moving power from central generation stations to distant locations where electricity is used.
Other Involved Agencies: 
 
Possible New Measure(s): 

· Promote use of natural gas-fired CHP. 

· Promote use of biomass-fired CHP.

· Create or expand markets for CHP units by incentives designed to promote implementation for residential, commercial and industrial users.

· Promote CHP technologies through provisions for tax benefits, attractive financing, utility rebates and other incentives.

· Remove barriers to CHP development, such as utility rate structures that allow discounted electric rates to compete with CHP.  Also, interconnection standards should be designed to facilitate economical and efficient CHP connection to the grid.
· Consider the economic and environmental benefits of CHP as a resource in each electric utility’s Integrated Resource Plan.  Potential measures include training and certification of installers and contractors; net metering and other pricing arrangements; clear and consistent interconnection standards; and creation and support for biomass fuel markets.

Potential GHG Reduction:  
 
Economic Cost:  $ million savings
 
Implementation Steps:  
Potential Overlap:
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