Commercial Sector


High Performance Building Construction Tax Credits

Work Plan for Potential GHG Reduction Measure

Summary:  Tax credits for private sector construction projects that meet a performance level equivalent to a minimum of LEED Silver plus an Energy Star rating of 85. 
Lead Staff Contact:   GGGC - Maureen Guttman, AIA   717.772.8946
Other Involved Agencies: DGS, Revenue
Existing Measures:  No LEED or high-performance requirements exist in PA. EPACT 2005 tax credits for certain Energy Star measures do exist.  The Alternative Energy Investment Act included $25 million for a grant program to support high-performance green buildings, however there is still a need to provide further incentives.
Possible New Measure(s):  Tax credits for private sector construction projects that meet a performance level equivalent to a minimum of LEED Silver plus an Energy Star rating of 85.  Several current legislative proposals based on this objective are being considered (See HB 46, SB 673).
Potential GHG Reduction:  Qualified private-sector construction would consume at least 25% less energy (approximately 25% less GHG emissions) than current building projects.

Economic Cost:  Tax credits would represent a decrease in revenue to the Commonwealth.
Implementation Steps:  
· Support legislative proposals (with possible amendments to achieve greater savings) and determine high-performance rating system to be used (LEED, Green Globes, other).
Potential Overlap:

· Reduced Load Growth, HB 2200, Alternative Energy Investment Act, AEPS Tier I @ 8%, 15% and 20%, Work Plans

· Demand Side Management – Natural Gas Work Plan

· Energy Audits Work Plan
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