REGISTRY PARTICIPATION FEES

Registry participation, whether for recording emissions or creation of offsets, can include several different costs, as follows:

1. Member or Reporter Fee

2. Verification Fees

3. Other Offset Fees

· Project submission and validation fees

· Internal (staff) costs associated with administrative record keeping
Credit issuance and transaction fees

· Other fees

1. Emissions Registry Member or Reporter Fees
Registry programs not supported by foundations, government agencies or the like rely upon a fee structure that is weighted heavily on membership and/or reporter fees.  Important for some is an understanding of the organizational structure and sources of funding of a given registry program due to a perception that the program may be unduly influenced by one or more interests.  Many registry programs are registered as not-for-profit organizations and seek to become self-supporting through the implementation of various fees.

Of the emissions registries, only California Climate Action Registry (which is being phased out) and The Climate Registry have established member/reporter fee structures.  The Climate Registry fee structure, as noted below, is based on annual revenues or operating budgets (in the case of non-profits, governments and academia).  The Climate Leaders Program and the 1605(b) registry are federally supported government programs and do not impose mandatory costs on the reporter. 

The Climate Registry Member/Reporter Fee Structure

Commercial Entities with Revenues of:

· Over $2 billion
$10,000

· $500 million to $2 billion
$6,000

· $100 million to $500 million
$3,500

· $20 million to $100 million
$1,700

· Under $20 million
$600



Non-profits, Government and Academic Institutions with Operating Budgets of:

· Over $2 billion
$5,000

· $500 million to $2 billion
$3,500

· $100 million to $500 million
$2,500

· $20 million to $100 million
$850

· Under $20 million
$450


2. Verification

Of the various participation costs, fees associated with verification are almost always the most significant for the reporter.  Verification ensures the validity, accuracy and comprehensiveness of emissions and project-level offsets reports.  The most credible verification protocols are those that utilize private, third-party entities who follow ISO 14065 standards and are accredited within the country where they provide service.  Most industry representatives recognize the value of such verification and many of those same verification bodies used for ISO 9000 certification can also provide the services for registry verification. 

Some registries place a lower level of significance on the verification process by establishing less stringent certification standards or by not requiring certification for verifiers.  While this should result in reduced verification costs for the project developer, it increases the risks associated with the project due to uncertainty.   Questions of system integrity are reflected in the marketability and valuation of offsets associated with such registries.  

Costs associated with verification through nationally accredited verification bodies are market-driven and not set by the registry programs.  Many factors will influence this cost, such as the level of preparation and data collection required for verification, size of the facility or project under review, familiarity with the company, facility or project type, etc.  Some registries require conflict of interest reports to accompany each emissions report or project verification, in an attempt to ensure a lack of bias.   Some registries allow entities to serve dual functions, such as being the marketer or aggregator of offsets while also serving as the verifier for the same project.  This conflict of interest should be considered when selecting a registry. 

3.  Other Offsets Fees - Following are the fee structures and notes for the various offsets registry programs:
Climate Action Registry (CAR) Fees
· Project Submission Fee (per project)

$500

· Account Maintenance Fee (annual)

$500

· Carbon Reduction Ton (CRT) Issuance Fee (per CRT issued)

$0.15

· Transaction Fee (per CRT traded)

$0.03

· Retirement (per CRT retired)

no charge
Chicago Climate Exchange (CCX) Fees

· Must join CCX as an Offset Provider or Offset Aggregator

· Unclear to as what, if any costs apply

· As with all registries, verification fees are market-driven and will vary

· Projects producing less than 10,000 metric tons of CO2 per year must be registered through one of CCX’s aggregators

· It appears as though the fees are represented as a deduction of the full tonnage reduction.  For example, biogenic methane projects (landfills and anaerobic digesters) are credited at 21 metric tons of CO2 per metric ton of CH4 destroyed (valued at 91% of the full value of the offset).

· Each Exchange Offset = 100 metric tons CO2e = 1 Carbon Financial Instrument

Green-e Climate Fees

· Annual Base Fee 
$6,000
· Protocol for Renewable Energy

· If the Seller uses the Green-e Climate Protocol for Renewable Energy as an Endorsed Program, there is a single annual $3000 certification fee in addition to Base and Volumetric fees. 

· Endorsed Program Fee

· The fee for each additional Endorsed Program certification is $2,000 per year.  For a Seller using one Endorsed Program for verification (as long as that Endorsed Program is not the Protocol for Renewable Energy), there is no additional Endorsed Program fee.  For a seller using the Protocol for Renewable Energy and an additional Endorsed Program, the total fee would be $9000 in addition to any volumetric fees.  For a seller using VCS and the Gold Standard, the fee would be $8000 in addition to any volumetric fees.

· Tiered Volumetric Rate based on Sales Volume

· Volumetric fees have to be paid with the second and following year(s) certification fees.  Volumetric fees are assessed every December to each seller in addition to the base fee and are based on the Seller’s aggregate metric ton volume of Green-e Climate sales in the given calendar year.  For example, volumetric fees for 2009 certification are based on un-audited 2008 sales volume.  An adjustment of volumetric fees will occur after verification is complete, and credited against/added towards the following year’s certification fees.  Volumetric fees are based on the following tiered structure:
	Verified Sales
	Volumetric 

Fee

	Min Metric Ton
	Max Metric Ton
	

	0
	24,999
	$0

	25,000
	49,999
	$3,000

	50,000
	74,999
	$6,000

	75,000
	149,999
	$9,000

	150,000
	249,999
	$12,000

	250,000
	499,999
	$15,000

	500,000
	749,999
	$18,000

	750,000
	999,999
	$21,000

	1,000,000
	1,499,999
	$24,000

	1,500,000
	1,999,999
	$27,000

	2,000,000
	2,999,999
	$30,000


For sales over 2,999,999 tons, a $3,000 charge will be added for each additional 1,000,000 metric tons.  
Voluntary Carbon Standard (VCS) Fees

· Registration fee is €0.04 ($0.06) per Voluntary Carbon Unit (metric ton of CO2e)

· Investment risk due to uncertainty

The Gold Standard Fees

· Initial assessment fee of $0.01 per Verified Emissions Reduction (compliance market) or Certified Emissions Reduction (voluntary market) with a minimum fee of $250.

· If a new methodology is requested or required, a fee of either $1,000 or $2,500 will be charged, depending on the size of the project (<5,000 metric tons CO2e, or >5,000 metric tons CO2e).

· Registry and issuance fees will be charged based on the number of credits to be issued.  These fees have yet to be announced.

· Because validation and verification fees can represent significant costs to a project, projects <5,000 metric tons per year will be charged a standard (unidentified) fee to minimize verification costs.  The Gold Standard will assign a verifier to audit the project or perform the services itself. 
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