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Meeting Called to Order

Secretary Hanger called the meeting to order at 10:00 a.m.
Approval of Minutes of March 23, 2009 Meeting

Secretary Hanger called for a motion to approve the Minutes from the March 23, 2009 meeting.  Senator Erickson motioned to approve and that motion was seconded by Romy Diaz.  The Board voted unanimously to approve the Minutes.

Nomination of Thomas Bell as Executive Director
Secretary Hanger called for a motion to approve Thomas Bell to fill the position of Executive Director of PEDA.  Mr. Bell has come from a long career in the banking and financing industries.  Senator Daley motioned to appoint Thomas Bell as Executive Director of PEDA.  The motion was seconded by Senator Erickson.  The Board voted unanimously to appoint Mr. Bell to the role of Executive Director for PEDA.  Secretary Hanger invited Mr. Bell to comment.

Mr. Bell stated that it is a privilege to have recently joined the Department of Environmental Protection.  Mr. Bell looks forward to working on behalf of the Authority.  
Update on the American Recovery and Reinvestment Act of 2009
Secretary Hanger explained that the American Recovery and Reinvestment Act (ARRA) of 2009 will provide both short-term and long-term benefits within the Commonwealth.  Pennsylvania is expected to receive nearly $18 billion in ARRA funding.  Approximately one third of the ARRA funding will come in the form of tax cuts.  An additional one third of the funding will be deployed in the form of direct individual assistance (Medicaid, food stamps, etc.)  The final third of the funding will be invested in infrastructure (upgrades to roads, sewers, water, etc.) and energy.
Secretary Hanger stated that Governor Rendell is working hard to ensure transparency in all ARRA spending.  Since April 2009, the H2O PA Program and Pennvest have approved water projects, some of which received recovery funds.  In total, these programs have invested more than $550 million on water projects.
Recommendation of 2009 Projects
Secretary Hanger stated that this year, PEDA is proposing projects that will leverage $120 million for PEDA’s $20 million investment.  The recommended projects are expected to generate 2.2 billion kilowatt-hours of energy over their lifetimes.  In addition they are expected to create 430 permanent jobs, 1,068 construction jobs, and retain more than 1,700 jobs.
Mr. Bell provided a presentation providing details of all recommended projects.  Projects were presented and organized by their proposed funding sources as follows
:

Growing Greener II Projects:
Plextronics - $947,000

Knouse Foods Corp. - $1,500,000

Conergy Projects Inc.
 - $900,000

Biomass Fuel Stocks of Pa. - $150,000

Barefoot Pellet Co. - $469,200

Ernst Biomass, LLC - $896,400

East Lycoming School Dist. - $800,000 

David R. Webb - $866,500

Osram Sylvania, Inc. - $116,865

PFBC Environmental Energy Technology Inc. - $1,000,000

CARD Limited Partnership - $1,150,000

Pennwood Farms - $475,274

ARRA Projects:

Crayola, LLC - $1,500,000

Buckmans, Inc. - $520,000

Aqua Pennsylvania, Inc. - $1,000,000

Carlisle Area School District - $1,000,000

Lehigh Valley Hospital, Inc.
 - $502,000

PennsValley Area School Dist. - $788,956

Chrin Brothers, Inc. - $1,000,000

Southeastern Chester County Refuse Auth. - $1,093,427

Wegmans - $1,009,176

Wagner Free Institute of Science - $250,000

Marywood University - $205,000

Lancaster County Solid Waste Management Auth. - $1,500,000

Duquesne Light Settlement Project:

Allegheny County Airport Authority - $800,000
Senator Wozniak asked approximately how many homes could be powered off of the energy savings from the 2009 recommended projects.  Secretary Hanger responded that the energy savings from these projects would equate to approximately 10,000 Pennsylvania homes annually.

Secretary Hanger told the board that the 2009 solicitation was extraordinarily competitive.  He stated that in most years it would have been unfortunate to have to pass over so many strong projects.  However, because of Act 1 of 2008 and ARRA, these projects will have many additional opportunities for funding through other programs.  

Romy Diaz recused himself from voting on all recommended projects that are located in the PECO service territory.  Mr. Diaz’s official letter of recusal is attached.  Dave Callen recused himself from voting on the PFBC project.

Senator Wozniak asked Secretary Hanger is the PEDA staff ever follow-up with unfunded applicants to see if projects are completed without PEDA funds.  Secretary Hanger answered no, but stated that the PEDA staff offer to meet with any applicants that are interested in hearing specific recommendations on how to strengthen future applications.

Secretary Hanger asked for a motion to approve the 2009 PEDA recommended projects.  Senator Wozniak made the motion, and Ray Bologna seconded his motion.  There was no discussion.  The Board voted to unanimously award the recommended projects PEDA funding.
Secretary Hanger thanked the Board’s technical committee and the DEP staff for their hard work throughout the 2009 PEDA grant solicitation.  Secretary Hanger congratulated all of the new grantees and reminded them that they will be held accountable for project schedules and completion as presented to the Board.
PEDA Success Story: Carlisle Syntec
Doug Parsons of Carlisle Energy Services gave a brief presentation about their 2009 PEDA project.  Carlisle Syntec received a March 2009 PEDA grant to install a solar array in their rooftop.  This project was funded using ARRA funds.  Mr. Parsons welcomed the public to visit the facility after its completion later this summer.

The company is in the process of installing three types of solar electric modules over two types of roofing materials.  The project has created 15 construction jobs.  The company has expanded as a direct result of PEDA’s funding.  An additional 30 full-time high tech jobs are expected after the project is fully completed.
Senator Wozniak asked Mr. Parsons what the anticipated payback for his system is.  Mr. Parsons responded that the system is expected to pay for itself in approximately 7-9 years including all incentives.  Secretary Hanger pointed out that it is difficult to predict payback of systems without knowing how electric prices might change in the coming years.

Senator Wozniak asked Mr. Parsons if it is possible to retrofit roofs with these types of systems.  Mr. Parsons responded that roofs are easily retrofitted with these systems, unless the roof is older.  In that case, Mr. Parsons would recommend replacing the roof before retrofitting it with a solar system.

Mr. Parsons thanked the Board and Secretary Hanger for supporting this project.
Announcement Regarding U.S. Treasury Opportunity
Mr. Bell announced that the U.S. Department of Energy (DOE) is now offering direct payments in lieu of tax credits for energy projects.  Mr. Bell recommended that any eligible energy projects take advantage of this opportunity.

Dave Callen asked if PEDA staff could also send notice of this opportunity to all PEDA applicants that did not receive funding through the 2009 solicitation.  Mr. Bell assured him that the staff would include this information in a letter to all 2009 PEDA applicants.

Secretary Hanger shared that East Penn Manufacturing Company received a $31 million award from DOE to manufacture their batteries in Pennsylvania.  This project won a competitive solicitation to receive ARRA funding directly from DOE.  
Administrative Matters

Secretary Hanger announced that the next Board meeting will be held on October 14, 2009 from 10 a.m.-Noon.  The meeting will be located in Room 105 of the Rachel Carson State Office Building.
Public Comment

Secretary Hanger called for public comment.  Romy Diaz stated that he was pleased to see 7 new solar deployment projects and 1 solar manufacturing project receive funds during this round.  Romy asked if the Board could be updated on the status of all solar projects in Pennsylvania.  Secretary Hanger stated that the Commonwealth Financing Authority has awarded funding to 4 PV deployment projects (totaling nearly 13 MW), 2 solar manufacturing projects, and 2 solar hot water projects.  The projects PEDA awarded today total nearly 9 MW.  Also, to date, the Pennsylvania Sunshine Program has allocated funds for approximately 3MW of additional projects.
Secretary Hanger followed by stating that he expects Pennsylvania to have nearly 817 MW of wind projects deployed before the close of 2009.
Meeting Adjourned
Secretary Hanger called for a motion to adjourn the meeting at 11:08 a.m.  Romy Diaz made the motion and Hon. Steven Kaplan seconded the motion.  All voted in favor and the meeting was adjourned.
_______________________________________________         ____________________
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� Details on all projects follow on the “2009 PEDA Project List.”


� Conergy will be receiving approximately $133,441 from ARRA and the remaining $ 766,559 will be from Growing Green II funds.


� Lehigh Valley Hospital was originally recommended to receive ARRA funding,  However, due to requirements associated with receiving federal matching funds, Growing Greener II funds have instead been allocated to this project.





