DCNR Oil & Gas Program

Consistent with
Ecosystem Management
principles

FSC Certification
standards

Compatibility with other
uses
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DCNR Oil & Gas Program

Impacts
Wild and Natural Areas
excluded

* Forest fragmentation, water
guality, plant and animal
habitats of concern

e Environmental Review

« Comprehensive lease,
provides optimal control
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Viewshed, Ecological, Timber

e ECO — 1,522 acres

| TIMBER — 728 acres
++VIEWSHED - 1,404 acres

1,628 acres

-t ] | Total AOSC — 5,282 acres
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State Parks/Wild and Nat Areas: 600 Ft

 WELL PAD SITES:
Approval of District Forester (location & size)
Pre-Allocated # of Maximum Pad Sites

 PIPELINES, ROADS, RIGHTS-OF-WAY:
Approval of District Forester
Standard Department Agreements (Off-Lease)
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« SURETY BONDS (Performance and Plugging)

« COMPREHENSIVE OVERSIGHT
(Forest Management & Geology)

 WELL LOCATION APPROVALS
(Forest Management & Geology)

. TIMBER DAMAGES (2x FMV)
« PLUGGING CLAUSE (1 Mcf/d avg)
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 On-The-Ground Analysis
e GIS-based Analysis

» Areas of Special Consideration e

- PENNSYLVANIA
Marcellus Shale ,
distribution ~ Hughesvile

» Non-Development Areas L el
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TRACT 730 - 3,901 ACRES

11 Well Pads out of 15 Allotted
(4.5 acres per pad & average 6 wells)

50 Wells Drainage Pattern
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Acres Initial Total)

e Large Production Increase on SF Lands
e Assumed Revenue Increase

 Necessary Reorganization of Staff
Resources to Manage Program
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